EE 325 Section 2 Take home quiz 3 (Total 10 points) Due March 29th, 2012 

In order to receive points from the following questions, students must submit your STATA output table. No photocopy of STATA output table will be accepted. 
1. Use the data in hprice1.dta to estimate the model 
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where 
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 is the house price measured in thousands of dollars.
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 is size of house in square feet
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 is number of bedrooms
(i) (2.5 points) Write out the results in equation form.
(ii) (2.5 points) What is the estimated increase in price for a house with one more bedroom, holding square footage constant? 

(iii) (2.5 points) What is the percentage of the variation in price is explained by square footage and number of bedrooms? 

(iv) (2.5 points) The first house in the sample has 
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. Find the predicted selling price for this house from the OLS regression line. 
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