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The strike by steelworkers coused the gteel pricos 10 increased , the cupply
for the cteels also decreased from ¢ to &, .
Before the market supply decreased , the Equilibrium is ot Qg , Pp -
As the Supply shift , the quanhiy supply deereased caused an excess demawd -
o When there is fhe excess demand , the price will Keep increasing until it reached at the

new equilibrium point , Where there is no excecs of demand or when Excess demand = Excess Supply = 0
according Yo the market assumption number 5 )as we have an equilibrium condition.

(€. A stock market crash lowers people’s wealh.

P The stock crash lower people’s  wealth

caused the demand to decreage from
D, to Dy .

Imﬁa\l\{ , kefore the market demand hift,
the equilibrium is at point E (Qo,Po)

Rs the demand decreased , the Quantity
demand decreased and Caused the Excess
supply as Qs> Qo (at old equilibrium point)
80 by assumption number 5, the market price
will decreases. And it will continue decreasing
until it reaches Py as F is the new equilibrium
where Gy = Qg or Excess Supply = 0.




* The unusual about the Supply curve is that te quantity
Supply for the ficket is always 8000 fickets . No matter how
§ fhe price changes, the Quantity supply St 8000 fiekels.

* This might be true ,as the college might already fixed
fhe avialable tickets to be limited.
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Supply :  Quantity Supply (@) = 000

Dermand © Quantity Demand (Gp) = 24Q, -_1
500

Equilbrium point (€) = (8000,8)

At equilibrium point it means that When the ficket price is $8 , the exac..y 8000 ticrets will be gold our.

;. New Demanded Schedule

: Guantit Quandity
PTlCQ Demulr‘\ded Supplied

$4 | 14,000 8000

New Demand = 66 _ 1 @
(g | 1,00 8000 3 0
Jupply = 000

g1 | 8,00 | €000
New cquilibrivm = 68 -1 (8o00) = §12
$ 16 6,000 8000 - V) 150
New equilibrium point = (8000 , 12)

§ 99 | 2000 8000




