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In comparison between the US and China
,
one would

expect the Us to have a higher GNP because labour wages
are cheaper in China than in the V5 .

In other words
,
since production

costs are lower in China than in the V5
,
the V5 will produce its goods

in China Therefore
,
the US GNP is likely to be higher than China 's .
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ANS . Total value added = 3-13-12+2
= 10
#

GDP valve .
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ANS. Transfer payment is a one -way payment to person
or organization that have not given or exchanged goods and services

in return
. Transfer payments do not create any products , so

it is not included in GDP.

ANS . Because real GDP eliminates the effects of inflation

and deflation
.
However

, GDP says nothing about the wealth
of a country , nor does it say anything about the composition
of output . Real GDP focuses on the change in quantity
produced ,

not the change in prices .

ANS
.

If 2018 is the base year, real GDPG nominal GDP
will be equal and the GDP deflator for 2018 is too .
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ANS . 1
. Inequality : GDP has nothing to say about the

distribution of output among individuals
in a society .

2. Informal Economy : GDP does not count the unreported
income generated in the hidden part
of the economy .

3. Externality : GDP does not take into account the

cost or benefits on the third party , as a result
of production .

> 400$ consumption
ANS . → 600$ investment

→ Investment to not include in GDP BC isn't in the market.
→ 300$ investments not include in GDP

→ roost investments not

igiredindemiei.tt?pPening→ 200$
→ doesnt count

in governmentI
spending and↳ 800$ export 1000$ not GDP .
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GDP . C -1 It@ + (X -M)
i 400-1660 -1-200+(800-1000)
= 4out 600-1200 - 200
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GDP deflator . Nominal GDP ✗ too

ANS. Year Normal GDP Real GDP GDP Defbtn Real GDP
non 18 18 100 inflation

, rate from 2014-2015

ion 15 17 88.24 ↳ . Ney,j#
1014 18 13 138.46

1015 25 12 908.33 = 28-18 i 0 -39µg18

ANS . GNP . GDP -1 NFFI
- GDP -1 from abroad to abroad
= 8001-(250-300)
i 7950¥

NNP : GNP - Depreciation
i 7950-900

i 7050#
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iii. 1 GDI = NDI + Depreciation
i 784+168=952

#

11.2 CTI -1Gt (X- M)
- 2203+452 +716.8 + (212.8-235.2) = 3849.6

#

11.3 GNP - GDP +NFFI
i 3186 -168 : 3648¥

11.4 NNP : GNP - Depreciation
= 3648-168 = 3480¥

1.5 1407.07 +257.6 -1543.6 -1182.21-173.4-134.1-144.8 : 2604.3
*
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The expenditure approach .

→ GDP = Ct I -1Gt [✗ -M )

= 9800 +3000 -13200 -1 (850-900)

= 15,650
#

The income approach
→ NI .- NNP

GNP .- NNP -1 Depreciation
→ GDP - Depreciation : Profits -1 compensation

GDP = 2400 -111500 -11750

a- 15,650#


