FN281 Assignment 6
Sutipat Tiyapanitkun 5904641890
1) What types of expenses can be lowered or eliminated during retirement? 
Ans: The types of expenses that I would lowered or eliminate during retirement would be commuting cost, stylish clothing and mortgage. Commuting cost can be a hassle and by avoiding traffic through skipping outings during peak travel times will lower the cost. Stylish clothing is unnecessary and would be too expensive to spend on during retirement. Lastly, eliminating mortgage because of its being the biggest monthly bills.
2) What types of expenses might increase during retirement?
Ans: Few things that might increase in expenses would be health insurance premiums, prescription drugs and entertainment. Health insurance premiums due to retirement cost of health insurance premiums will definitely rose as there are no subsidization by the employer. As we get older, our health deteriorates each time and there are in need for more usage of prescription drugs. Lastly, the leisure hours rose as we are no longer employed causing the need for more entertainment to keep us busy.
3) Explain the difference between a defined-contribution and defined benefit plan. 
[bookmark: _GoBack]Ans: Defined-contribution plan are funded by the employee with the employer matching contribution to certain amount. Simpler, you are required to put in your own money. While defined-benefit plan is a retirement account for which employer ponies up all money and set of payout when retired(which can be based on the employee’s salary) 
