
Currently, the dams or the reservoirs are able to be seen in many countries. Some believed that building 

the dams as reservoirs is to supply water and generate electricity. However, the different criticisms indicate 

that building the dams leads to lots of disadvantages. The main problems and causes in China case and 

the interaction of key economic insights will be provided as follows: 

To begin with, the significant issues from constructing the dams are the damage to the environment and 

economy. Firstly, it directly affected sea life and their livelihood which led them to decline the population. 

According to the mentioned article, it displays that the country as a whole has been impacted by the 

reduction in fisheries due to the cutting off two main Mekong rivers and building a massive artificial reservoir. 

Secondly, economic impacts play a crucial role in the drawbacks of constructing the dam since the value 

to be lost is so much more. They lost fishery income and the cost of displacement. For instance, in 

Cambodia, power is still insufficient and unreliable compared to the cost. Furthermore, there is carbon 

dioxide and methane emission which acts as a key problem. When the reservoir generates power 

hydroelectric turbines, the dead vegetation emits carbon footprint as well. Thus, it did not compensate 

worthily for the things to lose, so the opportunity costs do not matter as environmental resources are going 

to be scarce.  

In addition, the "Belt and Road Initiative (BRI)," an investment and infrastructural initiative being undertaken 

by the Chinese government, is the cause behind the article. Since money from the Chinese government 

typically comes with no conditions or commitments to defend the rights of desperate individuals, they spend 

a high cost on human and environment. The Cambodian government pushed ahead with this dam; 

however, it provided many more harmful impacts on our society and environment which did not act as firms 

maximize profit. Moreover, this displays the government failure when they intervened in this investment, 

and the consequence was the decreasing in environmental resource. 

To sum up, the dam causes a lot of economic and environmental issues. Generally, the ecosystem is a 

pillar of assets in the economy. When the environment is damaged, it apparently affects the economic side. 

Likewise, we all should be aware of the actions and everyone’s interest to preserve our treasure, the planet. 
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