
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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If theconsumerconsumes 30unitsofy hewillconsume 15unitsof x
assuming hehastouseallofhisbudget Thebundle illustrated aspointEe
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c The consumptionofX is higher when price of increases

y
Incomeeffect dominates substitutioneffect
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Assume the commodity x is being analyzedy

Thefirstpartofthe statement
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