Preechaya Techaitthiporn
5904641767
Retirement Planning
1. What types of expenses can be lowered or eliminated during retirement?
· Working expense: reduce travelling cost, clothing and less cost for meal
· Income tax expense: less income pay less tax
· Mortgage: paying off the mortgage can eliminate your monthly bills


2. What types of expenses might increase during retirement?
· Travelling cost: less working, more vacation time to travel
· Insurance: in retirement cost of insurance will be higher
· Health care expense: cost of medical will be higher when you get older
· Social cost: more activities to do like shopping and hangout

3. Explain the difference between a defined-contribution and defined benefit plan.
Defined contribution plans
· Set the amount by employer and employee
· Size of pension that you will get may depend on how the underlying investments perform
· Require little work and low risk to the employer
	
Defined benefit plan
· a retirement account for which employer calculate the benefit of employee and promises to payout when you retire or known as pension based on how long you were working and average salary 
· Employers bear the risk for ensuring that they can paid benefit to employees at retirement
· Cost of administrative is high
· [bookmark: _GoBack]Benefit for employees
