
HW#5  Due February 25, 2021



Mankiw Page 107





























Phupiruth Jarupimol
6304641050

Homework

is on the

next page
v



ND

3
. a) f. OP = Ps - Po

× roof.
P

= 2.20 - 1.80

( 2.20 ;
i. so )

× 100 !

= O.tt × roof. = 201.

Up in the short run = 0.2¥ Up in the short run =

0.7*0.2
= f. IQ, 0.7 = f. IQ,

f. I p f. I p

0.2 = % IQD 0.7 = % IQD

201. 201.

1. QQ. = 47. f. OQD = 141 .

•

.

.
Q , will be decreased 47.

.

.

.
Q , will be decreased 141.

in short run in long run

b) The elasticity depends on the time horizon because

it can be more substitutes while the time changes .

The more substitutes
,

the more elasticity .
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i ) The price is $12 Ii ) The price is $16
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