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a.) For indifferent curve
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Became MRS is a constant which means traveling☒y
'to Thailand and traveling tomnldinesis perfectly substitute . z-a.IQ
That make indifferent curve is a straight line .

For budget line , wecansolueforslopeby
I=PiX+Py - y

s
10000=3000×+5000 y 134 Thailand trip .

stopeBL-3-s-o.to#So,thepointthatICtangenttothebndgel- line is
atpointawhichegualtozmaldinestripsthatisthepc.int
that he spent all the money .
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If his budget increase tozqooobaht , the point that he gain the most
utility withal / spent budget is point B. Because at BL, the -1C that give Neo the
most utility is Iczthat tangent to B4
Icccanbederivefromdrawa line through consumer equilibria .
So

,
ICC of Neo will be straight vertical line because to maximize his utility

he have to go to maldives only .



a) MRTsu,
= PI = MI cost minimization

MPK MR =

MRTS
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= 6g = 0.75 # ÑPK ✗

0.75 = 3-
r

:
.

r = 4

:
. The market rate of technical substitution is 0.75
and the interest rate at the equilibrium is 4$

b) the wage change causes the isocost to change
MRMSLK = ¥ MPL = by = 1.5Tv

MRMS = 4g = I #

MILK =

8-4
= 2 #

i. the firm will decrease the number of labor from ng to ¥
and the output will decrease from qc B) to qcA>
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Excess profit ↳
farmer gain profit
because P > LRAC

'

The lump sum subsidy will decrease the LRAC due to the lower fixed cost.
But for LRMC

,
the subsidy is just one time aid from government

so it doesn't affect variable factor so LRMC doesn't change .

-

. No
,
the quantity that maximize the profit is at MR =LRMC

and the lump sum subsidy doesn't affect either MR or LRMC

Since there's no barrier to enter the market
.
new competitors

will enter the market dueto excess profit which will cause
the supply increases. As a result, the market price will decrease
to the point that the farmer only gains normal profit
and the quantity will increase .



MC = MR P= 100 - b- (8)

20--100 - to Q P= 60

IOQ = 80

OF = 8
i. This product will be produced 16 units in order to maximize

monopolist 's profit in short - run .
The marginal cost equals

the marginal revenue ( prices at 8 units .

This product cost $60

MC is constant ; MC = AC

TVC = AC - Q

= 20.8

= 160

-
: when the monopolist 's profit is maximized .

Total variable cost equals 160$

TR =P. Q TC = TFCTTVC Y = TK - TC

= 60-8 = 1601-160 = 480-320

= 320 = 320 = 160

i. The monopolist 's profit is 160$
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MRP = VRP

profit is maximized when MR P -- MRC W = 48 MFC

MR. MP = W

12 . MP = 48

MP = 4 J
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. : Firm should choose b- units of labor in order to maximize profit.

The economic recession makes every firm demand less labor
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Also affects total demand in the market to decrease
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. Declining demand for labor calves wage decrease
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,
to w
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, leading to a decrease in MFC from MFC
,
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( mkt failure,

(a) : The price is rely on price ma charism of market
.

(e) : when starbuck can set their coffee price higher than other competitormeaning that Starbuck has some market power.(b) : negative externalities from a third party ( next room.

(d) : The earthquake alarming is non - excladable and non - rivalons .
ec , : It affects the behavior of trinity and the company bears the cost of the risk

.


