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Ansi Optimal units labour to maximise profit is when MRP = MFC → ะ 5
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Consvmer 's purchasing power downward → MRP ↓ CD & P ↓ ) at product mkt .
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Thefirm hired less
.

แ → 1.



P - MC

LA =

p
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,

"
ะ 0.8ms ะ

H = ยํ % ะ 0.52 + 0.22 + 0.32 = 0.38
I = 1 Ans ะ

H = 0.52 + 0.52 = 0.5
Ans :



3 a) Market failure ะ The price increasing may contribute increase in externalcost .

b) Not a market failure ะ Notrelated tothelesson
.

C) Moral Hazard ะ Before they signed a contract
, they should haveagreement that shouldfdlow .

d) Public goods ะ Itsathingthat thegovernmentshouldprovide totheircitizensbecauseits

anon -exdudable and non - rivalrous
.

e) Market power
ะ Starbucks have a luxury brand image and large international

market lhan Amazon
.


