CHAPTER  20
THE POLITICAL ECONOMIES OF DEVELOPING COUNTRIES

I.	INTRODUCTORY CONCEPTS
A.	Developing countries
1.	Only about 56 countries of the world might be considered developed
2.	Developing countries - countries still in various stages of economic and political development; countries of the world which have lower national incomes
3.	Developing countries make up 80 % of the world's population, but only consume about 25% of the world's output
4.	People in developing countries live shorter lives and earn less money

B.	Categories of developing countries
1.	Many Latin American countries are more developed than some other developing countries
2.	A second group of developing countries, primarily in the Pacific Rim, has been able to maintain rapid economic growth
3.	A third group of developing countries have not had economic growth and in some cases have regressed
4.	UN created “least developed” category – 49 countries with per capita GDP below $900.00

C.	"Developing" refers to economy, not culture
1.	Culture may be inconsistent with development
2.	Systems of government are also less developed

II.	PROBLEMS OF DEVELOPING COUNTRIES

A. The political consensus problem
Political consensus gives governments power.  It is the general agreement by the people that the government has the right to rule.  Used properly, that power can help develop a country.  Development projects and policies can be put into place without significant opposition.
		1.	Central problem facing non-industrial nations
			a.	need to establish political consensus
	b.	can be established by military might, force of personality, or cultural and social mores
			c.	Developed countries long tradition of political consensus
		2.	Many developing nations controlled by the military
3.	Other groups outside of government may control

B.	The corruption problem

	



            C.	The economic problem
		1.	Conditions necessary for economic growth
a.	a country needs to raise the level of investment to a certain minimum proportion of the national income
b.	people must learn how a successful industrial society operates
		   2.	Foreign aid and trade barriers
a.	outside aid necessary when countries cannot supply the needed capital themselves
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		3.   	“The World Bank”     
4.          The historical legacy of colonialism	

          D.	The debt problem
		1.	Reliance on private investment brought problems
			a.	interest must be paid on loans
			b.	has created a debt problem
		2.	International debt
			a.	problem grew in importance in 1980's
	b.	developing countries borrowed large amounts at high interest rates during the 1970's
c.	developed countries have been working with the developing countries to restructure the debt

	E.   	The population problem

            F.	The brain drain problem
1.	The nation-states of Western society had significant advantages over currently developing countries
a.	travel was limited and individuals tended to stay in their own countries
b.	bright, dynamic individuals modified their society in small ways consistent with that society's culture
		2.	The difficult choice for students from developing countries 
	



III.	OPTIONS OF DEVELOPING COUNTRIES	

A.	Political options
		1.  	 Democracy
		2.   	Autocracy
		3.   	Some combination
	
B.	Economic options
		1.   	Capitalism
		2.   	Socialism
		3.   	Communism
		4.   	Some other type of economic organization

C.	Foreign policy options
		1.   	Other countries play a role
		2.   	More democracy predicted for the 2000's
D.	Population options
1.   	Is there a population problem?
			2.   	How can population be limited?



E.	The brain drain option
			1.   	Should top students be encouraged to go abroad?
			2.   	Some source of new ideas is needed







