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1. Which type of stock could help you obtain your investment and financial goals?  
Justify your choice?
AnsIn my opinion, I like to own the good fundamental stock for the long term goal because I would like to earn the dividend and capital gain in the future. Moreover, I would like to invest in under price stock to gain when the market see the value in short run.

2. Explain the relationship between earnings and a stock’s market value.
Ans  There are 3 mains factors that we can explore to see the relationship between earnings and a stock’s market value. Starting with Earnings Per Share(EPS), it show how much income company can generate for each share of stock. Then looking at the Price to Earnings Ratio which is the direct relationship between price of stock and its earning.Its tell how much investor willing to pay to capture $1 of earning of the company. Moreover, we can look at the earning and projection. If the company is underperform for the projection over a  period of time, its stock price tend to be lower. If the company can not produce consistent earning growth or lower P/E ratio over time. Investors might sell their stock and bring the price down.For the growth-oriented companies with extremely high P/E ratios or lose money might have a high stock price due to projected future growth. But a lack of earnings over a long period of time will drive a stock price down and the company potentially out of business.

3. What is the difference between the primary market and the secondary market?
Ans    For the Primary market investors can buy the securities directly from the company issuing. Company get money directly for the investor. While the secondary market has more liquidity in selling or buying the securities but company will not get any money any more as the securities will be traded by the investors.

4. Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42  commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
Ans Total return = [(100*38)-(31.5*100)]+160-42-28
                         = $740
