
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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3. [fconsumersdontbuylessofacommoditywhenthe.ir
incomerise

,
the good isconsidered asnormalgood. So , when

thepriceincrease , thesubstitvtioneffectmakes theconsvmer

buy lessofa commodity becausetheycansubstituteit
with cheaperone. On anotherside, theconsumersharelesspowertopurchasebeccuseoftherise.inprice .

Therefore
,

thesubstitutioneffect and Inoomeeffect of prioerises

make consumers to bvyless ofa Commodity
.


