

Shares in RWE plunged on Wednesday after it scrapped its dividend for 2015, as low electricity prices continued to wreak havoc on Germany’s power generation industry.

The move, following €3bn in writedowns that triggered a full-year loss, underscores the pain inflicted on Germany’s traditional utilities by the country's switch from coal and nuclear to renewables. 

The dividend move is a heavy blow for the municipal shareholders who own 23 per cent of RWE, and rely on the payouts to fund public services such as schools and hospitals. A finance official in the city of Essen said the move would deprive the city of €18m in income at a time when the refugee crisis was already putting its public finances under enormous strain.

The company posted a net loss of about €200m for 2015 after it recognised a €2.1bn impairment for its German and UK power plants and booked a €900m writedown in deferred taxes.

RWE, Germany's second-largest utility, announced operating profit of €3.8bn and adjusted net income of €1.1bn, within the range it had forecast in March last year.

RWE said its operating earnings had deteriorated in 2015 as the “continued collapse of wholesale electricity prices” eroded power plant margins. 

The company said its board had decided to propose a suspension of the dividend payment to holders of common shares for fiscal 2015, while owners of preferred shares would be offered a dividend corresponding to profits of €0.13 a share. 

RWE said it expected earnings before interest, tax, depreciation and amortisation of €5.2bn-€5.5bn this year, and adjusted net income of €500m-€700m. 

