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↳ sticky price is price adjust slowly to the equilibrium

↳ Price is sticky because employment contract, minimum wage and labor union .

Frictional - normal turnover or labour switching jobs in the market.

Structural - technological , geograpical, change in demand of labor skills, labor market rigidity)

seasonal - change in season

cyclical - change in business cycle
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unemployed = 40 people

unemployment rate = 4,0-0×100
= 40-1.

total population data is needed



↳ It's when people want to work but can't find work .This leads to the decrease in motivation .

↳ These people are not taking in account for unemploymentate .
This could lead to a fall in unemployment rate .

Unemployment rate in Europe would be higher as people may leave the job to be
" frictional unemployment

"

in order to

relieve benefits
.

Inflation is a general increase in price level over a period of time .

↳ If a person is recieving fixed amount of income each month
.
Instead of buying goods at the same price.They now have to buy a more expensive product.

Borrower is better because the IR will be lower. This will make the cost of borrowing less.

Central bank will increase the interest rate to stop the overheat .

I = r 1- IT IT = inflation r = i - IT

IT =

154--2-1,20 ✗ 100 r -- 30 -25

r = 5

IT = 257.

An increase in the supply of money is basic inflation. Low and stable inflation rate is needed

to stimulate the economy.



Menu cost - cost of changing menu .

Shoe Leather cost - cost of time and effort c. opportunities cost) to counteract with the effect of inflation .
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Higher productivity means increased labour force will produce
a proportionally greater increase in output


