
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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b) • Supply determinant - Changes in price of raw materials ( Price higher)
• Supply decreases
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e.) • demand determinant - Changes in number and income of buyers i drop )

• demand decreases

p Because the ability to buy drops , demand is
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p S a) Supply curve is vehicle
.

20 • •

It might be true because the number
of tickets is limited

.

No matter how much

16 . • price is , the number of tickets is fixed .

b) Equilibrium price is $8
12 • •

Equilibrium quantity of tickets is 8,000
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c) new equilibrium price is $12
same quantity of 8 , ooo tickets
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