Upstream Kom Rimfemwongs £304640395
MC:2 Find MR
p=10- @ Downstream
R: (t0- AQ MR:10-20. MC:Py =6
: 10q- 02 MR = MC
MRz 10-2Q 10-2@+ 6 sub@:2in P:10-Qq
4:24 P=10-2
Find Py amd Qu Q-2 P-g
MR:MC  sub@:ein Pz10-
0-2Q = 2 P=10-4
2 :12Q P:6
: ¢

Case 2 "irm

O 2 ¥ e 3R ZG

Downsfream : N1=TR-TC

/ Profit < (gx2)-(6x2) = 4
L Upsi'r.m= N:R-1C
77 protit < (6x2)-(2x2) = ¢ IP Mr&ar& 2pnrM
7 | ﬂV g ﬂ. 2
I
Moy

\ 6 9 % P=00-a
MRy “Rp



ase _merge Pn'vm

MR:MC  sub@:z4in P=10- q

0-2Q = 2 P=10-¢
% :12Q P:6
Q=4

Ir margc ﬁ'rm p‘= 6 ,Q‘: 4’ ﬂ‘= 16

/ Profit - fi= 1R-TC
2 (6x4)-(2%4) = 15

Oé»u'-h\hm.:cn.va




Welfare
Consumer sur plus
Case 2 firm 16 /
9 producer surplus
% /
q O.W.
6
S
4
)
2
)
o
\ 5\5 9 % \ p-10-a
MRy MRp
Case merge (‘.'vm 16
a / Consumex surplus
: / Producer surplus
b DW.
s
4
)
2 Moy
]
o
1.2 3 6 6 9 % \P:QO-Q
MR

=~ As the firm mer both consumet emd
producer will have a gain in the economic
welfre as the size of dead wughf’ {oss
get decrease.



