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i Yes
,

violate the assumption of homoskedasticitg .

ii No ,it  just requires the coefficient not to be i

iii Yes
,

violate the 4th assumption Huh ) . o if the

omitted variable is correlated with the independent

variable in the model .

i Ho : Ps . o

Ha : Pz 20

ii
 The proportionate  effect on

Salty e  0.00024 ( so ) e  0.12  c 7.2
'

I .

There
,

a  so point center is perilous  increase

in  ros  is predicted to  increase  salary

by 1.2
'

I '

iii Ho : 13 ,  co significant level lot .  . o . I

Ha : p ,
70 d. f

.  r  209  . 3 - I  a  205

d. f
.

 730  →  =L  score

t crit  z  I . 282

tog f z
Is - O

,  0.0024
,

0.44

self ,
) 0.0054

0.44 C 1.282
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I D vote A  e p ,  log C Expand A )

. ( p ,
two ) [ box Blog C Expand AIT

ftp./tsolCl . blog ( Expand A ) )

.

.
. 13 , Iwo  is  cetera's paribus percentage point

change  of vote  receive  when  campaign

expenditure by candidate A  increase by It .

ii Ho : pre - p ,

Hi : Pz  
± - 131

iii regression  model is  usual form  :

Vote A . ( 4517+6.08 log I Expand A ) - 6.6210g ( Expand 137+0.152 ( prtysln A 7

( 11.48 )  l 15.92 ) L - 17.46 ) C 2.45 )

iv rewrite hypothesis A  z p ,  -1132 ⇒ Ho :-O
,

20
,

Ha it ,  to

rearrange  equation  vote A  - pot Abg C Expand A) xp , ( log I Expand B - log C Expand A ) ) t
13 , prtystr A

when  estimate  equation  we  obtain I , I  
- 0.532

set I  0.533

then Toal .  - o
.  2 - o

z - i . :  cannot  reject Ho i pre - -

13 ,

0.533
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i Ho : p , =p ,

ii d is insignificant at asf . of confidence interval
g

Thus we can 't reject Ho
.

we can conclude that one additional year of general workforce experience has the

same effect on log I wage ) as another year .
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① 2,017 observations

-

IT
,

"

can be interpret as a $1,000 increase  in income corresponds to a $ tag increase  in

net financial wealth
. we interpret e Be as a i year  increase in age  corresponds to  a $842

increase  in  net financial wealth .

iii pro .  - 43.04

This  is an  individual 's net financial wealth when their  income  is S/o and their  age  is 0 .

In  other words
,

a net financial of new born babies.

Iv t - statistic  e ( 0.843 - 1/0.092 ) I - I .tl P - value
.  c P ( TC - i. 777 I  0.066

Against the one  side alternative Hi : pas '

: . Reject the hull hypothesis at the St . significant level but not at the

r 't . significant level .


