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3.) From question 2, what happen if N→00 6304640748
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In general
-If N •wait means the market outputCQ) goes to a competitive level and the price

CPM converges to marginal cost . The market is perfectly competitive market
,

- In Cournot model
, there must be 2 or more firms competing in the market . so

,
if A-I

q firm will becomes a monopolist .
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will be nearly to 0 and each firm will sell at 9 nearly 0 unit
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will be nearly to 0g 9 of every firms combined will be nearly a unit,

- D= 9 will be nearly to 0gSupply will increase as P decreases to nearly 0
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- Ofi = 92 - Ci > each firms will lose their profit .
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it means than firm will become a monopolist.
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