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a Themarginal products are increasing atthe additionoffirst 3 workers and

decreasing after the4thworker Thiscan be explained bytheLawof

diminishing marginal returns asthe company hires moreworkers thenumber

of outputs increases dueto thespecialization ofworkers However the
additional output or marginal productswill eventually decrease becauseof

fixed resourses

c The averagetotal cost is decreasing at first until it reaches

the minimum of 5 at the quantity of 140 brooms then
the ATC start to increase

d The marginal cost is also decreasing at first until it reaches the

minimum of 2.5 at thequantity of 90 brooms then theMC
start to increase and intersect ATC at itsminimum of 5

The offer should notbe accepted because thetotalcostforproducing
the Gorst consule is 180,901 so that i more console cost 901and
the calleronlyoffers 550for it


