K\\ QV\U\ 3 'm")esr?or n

6204 b4 13U

kc',v\es\an 2COVOMICS 165 A WAACYOECOMOWMIC € COnamic ‘t\l\eov\)
of heta 3\”“‘3‘“5 w e ecovomy ond ibs flecks on osA?u)r , emP\ojmm\ , ond ntlakion Keynesion econamic i
consideved 2 dewmand -gide ‘P'lcorj tha) focuses om changes i B0 oonmde cey Bn s g,

The greah deguession Wwsgired Keywes to Hink AiMeeatly abouk e
wohwe of Mg ccomomy , Frowm these heonies, e eskablished veal v} apglicahioms Mok conlh Vuaue imphien tiows Loy 5 cocie‘c7
W ecovonic erisis,

The cyelieal Swings I ewmploynent avd ecovomic outgot
cveate \?vom o\;?oy‘\w‘t\ihcs Mol indidualg and enbreprenurs wovll have aw incentte Yo puvsve, and wn 5o doing correct the
Wwhalences Tn The cconowny.

Kb,hcs Sr\,\waj\\* Hn;lr \evu 'M:vkelr enIMics
Yonded boward valevto\nw\v\‘)\'im and \m:\oyspcvd‘ma.
Ne ?\-oYoszL\ Pt Be govt shoold 5pend wmove womey and et daxes

Yo bow » Vudget érﬁic;") s et T I N R e ceomomy .

Fiscal policy vefers do the Yax an) spending policies of & vahow's govemment. A g,
or nshickue fisesl policy tncludes vaisly Yoxes and cathing Voack on bederal spending.

[ yimary -;lvgv\“u,s s The s pend with c\naw’q can de \me\cmn*d,ad
i Q\zx'\\'\\ﬂj with \...)3,,; Vo the size of the c\n-m)le\ Yo e “mq\ahm}eA.

Kegnes slio eridicized fee idea of excessive saving, unless ¥ s
dor 5 sqecilic guose wueh 2 vebivomert o1 advoabion. e 52w N a5 Jongerous dor She ecomimy Veowe Bt wove money sithng
5\31“;"\\, e less money in o economy stimelabirg grovth,

More gele hark o sove mamey ik Vol & Ahe redebion of Toe economic growth a6
B avonk of waney 1n e sy dicvanes. Money wsuoly von Bee Do of Buc aconomny.
The bondamendal principle of classtal Yeory 15 Weat Mot ecomoney 33 el - vequlobing . The clewical Jodhrine
W Veaed on bwo Girmly Neld Vehels 5 Say's Law and $he bikel B grices, vages 0) inderesh vabes ane Hleible,
The e govrmmend spewding and fearion Yo wllvence the econary, Qovemmend Jypially wse

E\‘.ca\ ?n\\t" \-n ‘mno\c '-\‘\'e-n, M\:l $\IS)’3N3\$\¢ arvw“\ an) ru‘v:! ?mzr‘\’,

V\O\\Am—j vn\lv’ H-#nr': \'° ﬂu ar.\-;ﬂ\n; \mlu\'a\u\ \7 2 u}-}ey\’s cm‘«-\ \:ihk \'u COVA‘IH\ “°hty
ww\.) and adhieve wmacwecomomic .,og\; s pmo\-e sushaiwalle economic gwnw“ﬂ-

kh)us Wad :umilud \u\p;u\ n +\»¢ “G'n“m h,z OF tromhlc Gw“n" Jﬂ'tr \'\"l 5"‘"&‘
Wor\d U“,LJ he 15 \n\qs\, '\,und vow Mot ne have reeveated comditions similay o the Great Depression W many covuhries. ¥eynesian owolysis was
Suan domed in the Furbylent wiog ot dgnaled the end of *2id ecovomic growth,



