
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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Equilibrium at Point E where Pe Po and Qiao

strike Steelworkers make cost of production 9

produce$ gain less profit . Therefore, the price increase

and supply decrease from S to s: quantity from Qatar

price increase from po to pi.



d) stock market cash affect demand
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Equilibrium is at point E where a of demand is Qo

Price is Po
,

Then a stalemateat cash lower people 's

wealth causing demand to decrease from D to 15

Go to Qi
, Po to B
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a. Supply inelastic to price , which means price change aaantity

but supply not change

b. equilibrium price is s and equilibrium is sooo
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