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- President : Nguyun Phu Trong

- Prime Minster : Nguyun Xuan Phuc
- one - party state ruled by the Communist Party of Vietham

- 4 royal pillars : CPV General Secretary, State President, Prime
Minster, National Assembly Chair

- Party leaders and the leaders of government are selected every
5 years at the National Party Congress




2007 January : Vietham becomes the 150th member of World Trade Organization

2007 February : Government approves plan to build a high-speed rail link between Hanoi
and Ho Chi Minh city

2008 April : Vietnam launches first communications satellite from French Guiana

2008 November: Vietnam plans to enforce a two-child policy to control population
growth

2009 October : six democracy activists sentenced to up to six years in prison for
spreading propaganda against the government

2009 December : pro-democracy activist receives five-and-a-half-year jail sentence for
subversion after allegedly publishing pro-democracy articles on internet
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2010 July/August - The government arrests the chairman of shipbuilding corporation Vinashin,
one of the country's largest state-owned companies, for allegedly nearly bankrupting the
enterprise.

2011 January - Five-yearly congress of the Communist Party reappoints Prime Minister Nguyen
Tan Dung and elects the head of the national assembly, Nguyen Phu Trong, as party
secretary-general.

2011 June - Vietham begins joint operation with the United States to clean up contamination
from the toxic Agent Orange defoliant widely used by the US military during the Vietnam war.

- 2011 October - China and Vietnam sign an agreement to manage the South China Sea dispute.
- 2012 June: Vietnam surpasses Brazil to become the world's largest coffee exporter.

- 2012 November: The Communist-dominated parliament votes to require elected leaders,
including the president and the prime minister, to face annual confidence votes.




- 2013 February : Twenty two people sentenced for trying to overthrow the government, in
what is seen as a renewed clampdown on freedom of expression.

- 2013 September : Economy grows by 5.14% in first three quarters of year, marking return to
growth after years of stagnation.

- 2014 March-April : Vietnam releases high-profile democracy campaigners amid Trans-Pacific
Partnership free trade talks with the United States.

- 2014 August : The chairman of the US Joint Chiefs of Staff holds talks with Vietnamese
leaders, in the highest level visit by an American military officer since the Vietnam war.

- 2016 January : Communist Party re-elects conservative Nguyen Phu Trong as general
secretary for second term

- 2016 May : US lifts long-standing ban on selling weapons to Vietham.

A

@ 2019:Vietnam has a free trade agreement with EU
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Vietnam - Political stability

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Definition of Political stability - The index of Political
Stability and Absence of Violence/Terrorism
measures perceptions of the likelihood that the
government will be destabilized or overthrown by
unconstitutional or violent means, including
politically-motivated violence and terrorism.

The average of the political stability index in
2017 was -0.05.

The highest value was 1.65 in Monaco

The lowest value was -2.96 in Yemen
Vietnam was ranked as 74 out of 195
countries.
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Infrastructure




DOI MOl

Rural access to clean water has also improved, up from 17

percent in 1993 to 70 percent in 2016.

Access to these services in urban areas is above 95

percent.

source: worldbank
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THE PRIME MINISTER THE SOCIALIST REPUBLIC OF VIETNAM
— Independence - Freedom - Happiness

No. 3I8/QD-TTg Hanoi, March 4, 2014

DECISION

APPROVING THE STRATEGY FOR DEVELOPMENT OF TRANSPORTATION SERVICES
THROUGH 2020, AND ORIENTATIONS TOWARD 2030 (*)

THE PRIME MINISTER

cember 25, 2001 Law

DECIDES:

Article 1. To approve the Strategy for development of transportation services through 2020, and
ward 2030 (below referred to as the Strategy), with the following principal

L VIEWPOINTS

- The Strategy must conform to the socio-economic development strategy, the overall strategy on
development of Vietnam’s service sector, the transport development strategy and relevant

sectoral development master plans.

-To and sportation services with a view
ent to prc lopment of
fair and sound transportation market;

o establishing a favorable an
transportation businesses formi

“Strategy for development of transportation

services through 2020, and orientations toward 2030"

“To improve the quality of transportation services,
reduce transportation costs, ensure traffic order and safety and
environmental protection, timely and fully satisfy cargo and
passenger transportation demands and raise economic
competitiveness for gradually turning Vietnam into a cargo and
passenger transshipment center of the region, making great
contributions to successfully implementing the
socio-economic development strategy and ensuring national

defense and security.”
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successfully sustained a high level of
infrastructure investment at 8% of GDP
on annual average between 2008 and
2015

increased in nominal terms by about
50% from $10.2 billion in 2008 to $15.4

billion in 2015

Level of Infrastructure Investment

Water and Watse Water
9.0%

Communications
11.0%

Transport and
51.0%

Electricity and Gas
29.0%

Source: GSO and Author's Analysis
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INFRASTRUCTURE VIETNAM

25-26 JULY 2019 | R tel Saigon, H

ACCELERATING VIETNAM’S
INFRASTRUCTURE DEVELOPMENT FOR

SUSTAINABLE
GROWTH

A
Bl

www.infrastructurevietnam.com

Infrastructure Vietham 2019

provide an interactive platform for potential
investors and key players of the industry to gatherin
Vietnam and get updated on the new directions,
investment policies and market potential of the

construction and infrastructure sectors in Vietnam

R



Import and Export




Agreement

Viét Nam-EU “premier sourcing economy” - 0%

Lién minh chiu Au v Viét Nam ky niém 25 ném thiét1ap quan h¢ ngoai giao,
quan h¢ song phutong dang duige ting cutdng vi mé rong trén cic linh vit.

withholding tax on dividends remitted

- the country's collection of free trade Soale | oo R

Jmé Phai Vigt Nam va EU
Dai dién cta Uy ban chinh thiic thiét lap

overseas and a low corporate income tax
agreements (FTAS)

(CIT) rate of only 20%.

014 19/12/2013 4/10/2010
. N Nhan & mai ciia Thu tuéng. HigpdinhPCA Hiép dinh PCA ()
- the Comprehensive and Progressive  gneenmes musans s

i Th Tusng Vo Van
José Manuel Durdo Barroso da  trién khai PCA. Rk

tham chinh thic Viét Nam

ban chau Au (EC).

Agreement for Trans-Pacific

. Hiép dinh PCA
Partnership (CPTPP) B giao
Pham Binh Minh va Bai °
Thi tudng Nguyén dié‘n cdp cao c}'la EU )/é 5
Tin Dang va Chi tch Chinhsichatingosiva. 2= SRERS AFTA NI AKFTA o JVEPA N[ VIETNAM-EFTA FTA D TPP
UL',’,‘Z,’L??:,:;"S;",LG, PCAt Brussers B ASEAN Free Slastnvtonaree S JooanVean | VEINAMEFA  Of  VKFTA
1 1 busi hop bi O [1ode Agreenent &N | Trode Agreement & | Economic Pomership ¢
- the Regional Comprehensive R rode o e S |CHLEVIEAM FTA
2 [ Trong s6 céc nuc EU dbu tu
Da c6 23/28 nudc EU déu | RESI0R . Vst Nam A - -~
turvao Vigt Nam v 1471 | o
: : duin tbng i ding | &}“ ] —I()
Economic Partnership (RCEP) @™ =4
oo T RERE 8| ACFTA Q| AJFTA O|ASEAN-INDIA CECA 2
T iahTaln | VRtemasA O |aseancnofree O |Asean-topanfree O ASEAN ANZ FTA o Reglonal Comprehensive
Vatican va tham dy Hoi nghi B dam phén ik dinh mys - L N Trade Agreement Q| Trode Agreement Econonic Parinership
Thugng dinh A-Au lén th 10 Thuong mai Tudo Viét Nam-EU | ;J .
(ASEM10) tai Milan, Italy. (EVETA) Lo
(): Hiép Binh D6 Téc v Hgp Téc Toan Dién EU-VietNam ___(Ngudn: Vi Chau Au B
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In 2017, Vietnam exported $220B, making it the

21st largest exporter in the world. During the last
five years the exports of Vietham have increased
at an annualized rate of 13.5%, from $116B in 2012

to $220B in 2017.
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In 2017 Vietnam imported $204B, making it the
21st largest importer in the world. During the
last five years the imports of Vietham have
increased at an annualized rate of 14.4%, from

$102B in 2012 to $204B in 2017.




Trade in USD
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Vietham had a positive trade

balance in net exports.
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The top export destinations of Vietnam
are the United States ($46.2B), China
($39.9B), Japan ($18.1B), South Korea
($16.1B) and Germany ($10.9B).

China

18%

South Korea

1.3%

Hong Kong

]apan Germany NLD France United

States
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FDI in Vietham

Early FDI went towards
Southern part of Vietham

“Ho Chi Minh City”



“ Infrastructure is one of the most factors considered for FDI ”

I |
The South
® Planned Capital (%) e
IRl ® Number of FDI projects
(%)
The North
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@ Manufacturing
@ Real Estate
Construction
@® Accommodation and Food

@ Electricity, gas supply
@ Others
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manufacturing industries
have not reach the mature
stage yet but have
development potentials

e high growth rate

high purchasing power

e high demand for
consumer goods




Gravity Model

Asian countries are much closer to
Vietnam either in terms of geography,
culture, or economic states

Size-related factors are directly
proportional to FDI flows while FDI

responds negatively to distance factors.

Japan
@® Taiwan
~ Korea
@ Ssingapore
@ British Virgin Islands
@ HongKong
@ Malaysia
@ United States
@ cCaymanlslands
@ Thailand
@ Others




I Foreign direct investment in Vietnam
Realised investment

s Realised capital (USS million) —o—Number of projects JUSt On |y 5 _years
- from 2007 to 2011.
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Source: General Statistics Office of Vietnam
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1995

1. Cheap labour : 53.6 millions workers
2. Alimited market entry barrier : Low tax rate
3. Extended legislation : Protect legalise of foreginers

D) | D 1 . a1l . U . A NI ne ' 111 A8 i1 4 U efd ' U
Country Registered FDI
South Korea $50.7 billion
Japan $42 billion
Singapore $37.8 billion
Taiwan $31.56 billion
British Virgin Islands $21.15 billion
Hong Kong $16.93 billion
Malaysia $12.29 billion
China $10.5 billion
US $10.14 billion
Thailand $7.8 billion
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Government Suggestion




“DOI MOl 4.0"

Remove bottlenecks for private sector
investment

Enhance public sector institutions

Invest in 21st century skills of the workforce

Regulatin in Housing Market

“Distribution of Infrastructure”

More on Central Area

“Freedom of Expression, Opinion, and Speech”
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