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→ C = a + bYq → yd = y - T

[
*
= a + bY*d

y; = Y* - To

→ y = ( + I + 0

y* = a + BYE + Io + Go

*

→ y*d = y* - o → y = 1+0.54%+7+1
☒

= 6 Y = 0.54¥ -13

✗
*
= 0.54*+3

→ [
*
= 1+0.54*4

[
*

=p-10.54¥ o.si/
*
= 3

= 1+0.516) y*= 6

= 4
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→ y*= 0.54%+4

y*= 0.54*+4

8.sy*= ¢

y* = 8



2. A. 1) Black line : D= a- bQ Red line : p=a - CQ

Q= 9¥ Q=a÷

Point - PEDI B) = -

1b ✗ ¥ =

-1g ✗ aI÷ Point - PED (B) = 1- ✗ Pg
= -1 × P

Point -PEDIB) = Point - PEDLR) '

af

1-t.tl#--p=l-ttP.-pl
- 1 = - y

2. A. 2)

i) Q =P
- C if i > o ; iii ) it ( ( 0 i P = - C+dQ
a

PES =

1g ✗ ¥ , Q= ¥
d

=/¥ )( Po)(
at PES =

↳ xp,PPo - C

= Po .

'

. Po > Po - c

Po - c = ( Po)(p¥)
in if C=o ;

=

p!÷
Q = Id

i. Po < Po -1C
PES = tgx Po

÷
= 11%111%1=1
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TRIQ) = PIQ)×Q Slope = gd- = 10 - ZQ

= 110 - Q) ✗ Q
maximum occurs when DIR = 0

= 100,
- Q
'

da

10 - ZQ = 0

At Q= S
,
TR is Max to =2Q

TR = 25 Q = 5

TC = 4Q✗Q 10 = SQ

TR = Tc
Q= 2

IOQ - Q' = 4Q*Q

IOQ - Q2 = ¢22

IOQ = SAZ

① MR = Mc ② * = TR- TC
a = pop - of - ¢0,2

me = STI = ¢ 8¥ = 0 -10¥
= Ioa - sad

DQ ¥
,

= no-10A

0 = 10-702

IDQ = 10

= 1



a) 60 = 350-1 - Soo -12 i. When tax rate equal to 0.4 and 0.3 ,

so -12-351-+6 = 0 it is consistent with raising tax

1St - 2)(101--3) = 0 renevenues equal to $60 billion
.

5-1=2 lot =3

1- =

2g -1 = 3-
10

b) 61-25 = 3501--5001-2 120-1 - 7) (201--7)=0

5001-2-3501-+61.25 = 0 20-1=7

700-12 - 701-+12.25 = 0 1- = I
20

201-2 - 141--12.45 = 0 i. When tax rate equal to 0.35

20001-2-14001-+245=0 it is consistent with raising tax

4001-2-2801-+49 = 0 renevenues equal to $60 billion
.

C) TR-11-1=3501--5001-2

Slope = 2-11 = 350-1000-1
2-1

maximum occurs when 2,1¥ =o At 1- = ¥, ,
TR is Max

350-1000-1 = 0 to 7
,

245

TRL-11=35/0135-1 ) -80/011122/5-1
1/000/01000-1=350 ¥04 294

1- = 31
=

490-4-245 = 2-445--61.25
100


