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- Imaginary budget line

5.E. = [☐✗
= ✗I -✗0 = 25-31 = - 6 Co

by: Yi - Yo = 19-15 = 4 >0

I.E. = [DX
= ✗2-✗I = 20-25=-5

<O

DY = yz-Yi = 27-19=8 > 0 py decrease → consume less ✗ and more y

Total Effect = 5.F- + I.E
=> ✗ and y are substitute product

T.F- = DX = ✗z -Xo = 20-31=-1120

BY = Yz -Yo = 217-15 = 12 > 0
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5.E. = [
☐✗ = ✗1- ✗0 = 22-31=-9 <☐

by = Yi
-Yo = 21-15 : 6 70

I.E. = [
☐✗ = ✗2 - Xi =

10-22=-12 <☐

☐y = yz-yr :
23-21=2 > 0 } less real income → consume less -1

more y
DX = Xz -✗☐

=
10-31=-27 LO

TE. = [ ☐y = yz -yo
= 23-15=8 >0

→ ✗ is luxury ,

y is inferior
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