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1.    Why do corporations sell bonds?
	There are many ways to raise fund to company and the one is issuing corporate bonds. The benefit or main reason why company sell bonds is lower interest rate or cost of borrowing compared to bank loan. Since, issuing bond is direct finance from lenders to borrowers. 
2.    What are the differences among a debenture, a mortgage bond, and a subordinated debenture?
Debenture: a debt security, issued by a government or large company, that is not secured by an asset, but rather by the all issuer's assets not otherwise secured. That is, a debenture carries no collateral and is considered unsecured; in case of bankruptcy, the debenture holder is considered a general creditor. A debenture can be traded, and the term is often interchangeable with a bond. Debentures issued by governments are considered risk-free. See also: Treasury security.
A mortgage bond is a bond secured by a mortgage on one or more assets. These bonds are typically backed by real estate holdings and/or real property such as equipment. In a default situation, mortgage bondholders have a claim to the underlying property and could sell it off to compensate for the default. 
Subordinated debenture: a class of unsecured bond that is prioritized lower than other classes of debt. In essence, a subordinated debenture bond is an unsecured loan, which has no collateral. Should the issuer be liquidated, all other bonds and debts must be repaid before the subordinated debenture bond is repaid. This class of debt carries higher risk, but also pays higher interest than other classes. 

3.    Why would an investor purchase a convertible bond or a high-yield bond?
	Convertible bond is more safety in bear market and can convert to equity if stocks are increasing in value.
4.    Describe three reasons a corporation would sell convertible bonds.
	When convertible bonds are converted to equity by bondholders, a significant stock dilution could occur, which may result in substantial reduction in shareholders' value per share. Thus, if a company wants to issue stock through a secondary offering in the future, it may not be able to raise as much capital due to stock dilution from convertible bonds.
	Secondly, convertible bonds can be tax-deductible expense for its interest payment.

	The biggest reason companies prefer issuing convertible bonds has very much to do with the historically low interest rates we’re currently experiencing.

5.    Explain the methods that corporations can use to repay a bond issue.	
	There are two method of company that is sinking fund and serial bonds method. Sinking fund is that company reserve amount of money in saving account constantly in order to be able to repay principal. Serial bond is that company issue bond at the same time but different maturity so that’s mean company would divide principle repayment. 


