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Tax burden falls on buyers because

supply is more elastic than demand
.

It means

buyers are willing to pay more due to tax and
sellers don't have to anything .

④ As =2P

Qb = 300 - P

d) find equilibrium price
from as -- AD

IP = 300 - p

p = 100

solve for Q

21100 ) = 200=9 equilibrium



b,
price ceiling at 908

as -29

A D= 300
- p÷
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200
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Does a shortage or surplus ?

Ans : shortage supply contribute to

excess demand
.

What is the price ?

Ahs : 908
What is the quantity supplied ?
Ans ! from Ces = 213

95=2190)

Ces -

- 18%



What is the quantity demanded ?
Ans : from Ape 300 - P

GD = 300 - 90

Qp = 210g
What is the size of shortage ?
Ahs : 210 - 780 = 30g

C)
price floor at god

as -21
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Does a shortage or surplus ?

Ahs : NO



What is the price ?

Ahs : 100$
What is the quantity supplied ?
Ans : 100

What is the quantity demanded ?
Ans : 200

What is size of shortage / surplus ?
Ans : a D= As = Or
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D) tax on producer → new curve

As = 2C P - 30 ) , Ag - soo - p
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find new E. Q . price
QS = QD
LP - 60 = 300 - P

3 P = 360

P = 920

find new quantity demanded ?
AD = 300 - p

Q D= 300 - 120

Op = 180

Does a shortage or surplus ?
Ans : excess demand .

What is the price ?

Ahs : 120$
What is the quantity supplied ?
Ans : 180$
What is the quantity demanded ?
Ans : 200$



What is size of shortage / surplus ?
Ans : shortages 200 - 180 = 2am


