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The 2nd budget line will be extended in a axis from 2+04 .

the consumer equilibrium will be move towards the upper rights
The SE must be larger than IE and IE must be negative for sinovac .

In terms of income effect
,
the consumer is considered to be richer as

the price of sinovac drops because they gain purchasing
'

power .

Therefore
,
the consumer will buy less of sinoviac.
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short-run equilibrium quantity Qi is when SRAC
,
and

SRMC
,
interact orequals to each other .
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GPO should import to million doses for $25 each


