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Introduction

 The existing data of the public allocation that has been subjected to Australian defense sector has been on the rise. The economy of Australia has also increased as substantiated by the increase in public expenditure and the amount of money distributed to the various sectors in the government. For instance, 2007-08 the budget allocated was $19.9 billion to the defense sector and was equivalent to 8% of the total government expenditure. In the 2015-2016 budget, the defense sector realized an increase of 2% as the government reaffirmed its commitment to widening the defense budget in the country GDP in a decade and the allocation to the sector amounted to 31.9% of the total government expenditure. The increase in budgetary allocation to the defense sector has arisen as a result of the continuous growth of the economy realized in the country (Laurie & McDonald, 2007). Moreover, In the 2015-2016 budget, expenditure on social services is the most which is accouted for 33.2%  of total government expenditure, while treasury, health, and defence accounted for 11.4%, 11.1%, and 7.5% of total government expenses respectively. Thus, if we compare Australia government expenditure focusing on only defence sector from 2010 to 2015, you will see that the amount of expenditure on defence is increasing from 21,000 million, 21,277million, 21,559 million, 25,400 million, 24,194 million, and 31,900 million respectively.  Furthermore,  the need to heighten the security of the country remain vital as the various challenges and threats being realized globally such as the terrorist attacks. 

The continuous growth and development being realized in Australia as portrayed in various secondary resources clearly indicate the importance of strengthening the defense forces of the country as a strategy to assure the citizen security. The policies that have been adopted and the strategies that focus on improving the defense of Australia will be focused on in this paper as it reflects the expenditure and allocation of the money in an attempt to heighten the security and to deal with existing challenges for the last 10 years. 
Government expenditure in the last 10 years
The measure of the direct government involvement is upheld through considering the spending proportion of the GDP in the overall economy. There exist two benefits that arise where spending is measured as a proportion of the GDP. For instance, it provides the base for comparing the analysis of spending through time such as providing a significant comparison between years of reasonable resource utilization. Moreover, the spending as a proportion of the GDP reflects the considerable extent to which the government is willing to intervene in the economy assisting in the analysis. 

In this analysis, it reflects an increase in the level of spending. Specifically, over the last ten years, the Australian government total dollar value regarding spending has increased gradually focusing on GST payments to the territory government and the State. The spending from 2000-01 to 2007-08 indicates a 54% growth that is represented by $176.9 billion to 272.2 billion. The Pre-election Economic and Fiscal Outlook (2007), indicated spending growth projection to $314.3 billion by 2010-11 a percentage increase of 78% since 2000-01 indicating a 5.9% growth of spending per annum. However, the projection was not accomplished due to economic recession experienced in 2007-08 leading to the realization of a decrease in spending represented by 24% of the GDP. The economic growth of Australia has reflected an increase in growth with a percentage of 2.5% from 2011-2015 as compared to 2.4% from 2005-2010 (OECD, 2006). The growth of the economy substantiates the increase of the spending by the government in all sectors. 
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Australia Defense Expenditure in the Last 10 years
Australia has upheld a real annual term of increase in defense expenditure represented by 3% from 2006-2016.The strategy acts as a mechanism to accomplish the Defense Capability Plan 2006-2016 where all the branches are expected to receive upgraded equipment with an objective of accomplishing network-centric warfare competencies. The drive to acquire modern equipment revolve around the perception of Australia as the main regional power and has various responsibilities such as maintaining order and safeguarding the humanitarian values especially in South-East Asia. Additionally, the long-standing economic growth experienced in the country necessitates the extra allocation to the military through the defense ministry. 
There has been an increase of personnel in the Australian Defense Force since 2006. The accomplishment of this goal arose due to increased spending on recruitment and upholding of retention policies. However, the ADF is still experiencing challenges in various sectors where a shortage of personnel is reported such as the technicians and the trade people. The need and demand for skilled labor in the dynamic economy have attributed to high salaries that of the ADF with outstanding skills as a strategy to retain them in the service. 
In 2009-2010 financial year, the ADF had enlisted 6063 on a permanent basis, and this represents 91% of the target. Further, the ADF also enlisted 671 people representing the part of the gap of the year and represented 96% of the target. The people recruited to join the reserves were 2629 representing 84%.  4000 people left the ADF permanent force during the year, and that indicated a 7.1%.The increase of the personnel in the service was mainly to ensure the forces was strengthened to be relied on in terms of security (Laurie & McDonald, 2007).  
THE NUMBER OF PERSONNEL IN 2014-15 FINANCIAL YEAR

	SERVICE 
	PERMANENT 
	ACTIVE RESERVE
	TOTAL

	NAVY
	13921
	4750
	18671

	ARMY
	29010
	14166
	43176

	AIR FORCE 
	13991
	4316
	18307

	TOTAL
	56992
	23232
	80154



The spending in the defense has also increased in the past ten years as more money are being directed to the training of the recruits that has resulted in increasing the number of personnel. The current expenditure allocated to the defense ministry in the financial year 2015-16 is $31.9 billion and reflects an increase as compared to the 2013-14 financial year that had $25.4 billion allocations in the defense ministry. The 2015-16 financial year represented approximately 1.92% of the total GDP compared to over the past 10 years, from 2005 to 2015, the approximately number were 1.8%, 1.7%, and 1.9% of the total GDP (see appendix). Additionally, the defence budget slightly increase from over the past 10 years which increase from 20.952 billion to 31.9 billion (see appendix). 
Services and policies
The budget of the 2013-14 financial year forecasted total expenditure of the military to increase gradually with for the next six years where it will be $200 million reflecting a growth of 2.5% annually. The budget of 2015-16 on defense aimed to propel various vital measures and services such as operations, future capacity, and defense forces play. Operations where the ministry allocated $802.4 million over the forward estimates and an increase of $752.7 million as an additional funding from the previous years. In terms of the capability, the government has committed to improving the defense capability with more $5 billion. The accomplishment of this goal has been heightened by the increased funding where the ministry has increased the equipment such as Boeing C- 17 globe master III aircraft as a mechanism to bolster the Air forces.  The plane is expected to create an integrated training environment and prepare the Aircrew on combating new generations advanced helicopter.The defense capability plan is some of the long-term procurement projects that have been in existence since 2000 with 140 projects being completed as per the report released in late 2010 which is estimated to have a cost of $153 billion dollars. The projects are expected to continue till 2020 with the most expensive and multifaceted projects being Collins class submarine replacement project, the replacement of various ADF wheeled vehicle and the replacement of RAN’s surface soldiers among others.
The future capability has also been highlighted in the 2015-16 budget as the mechanism that the Australian government will adopt to enhance strong record of continuous investment in defense capability. The defense white paper of 2015 will accompany the complete program focusing on investment in terms of new capabilities. 
The defense force payment increase from the 1.5% to 2.0% per annum has been included in the budget and is one of the services the spending of the ADF will be directed into in future. The accomplishment of this goal need to be determined by the Defense Force Remuneration Tribunal as the increase of the remuneration reflect the appreciation and special contribution the defense forces makes towards the stability of the security in the nation (Andrews, 2015). Furthermore, the government is committed to increasing the budget of the defense force ministry to facilitate the funding of the Sir John Monash Centre to act as an Interpretive Centre in Villers-Bretonneux close to Australian National Memorial. The Centre is projected to function as a focal point for tourist attraction and provide information regarding the soldiers who participated in Western Front battlefields during World War 1. The government focus on committing more $18 million in 2015-16 and more $89 million in the Forward estimates to ensure the completion of the project (Andrews, 2015).
Conclusion
 In conclusion, the expenditure on Defence is slightly increase from over the past 10 years, the average defence expenditure accounted for percent to GDP is around 1.7% - 1.9%. Additionally, In 2015, the number rise to 19.2 % of total GDP with the increase amount of money that Australian Government inject. The importance guidance regarding the long-term policies on ADF is contained in the defense white paper that was released in 2015. The strategy articulated in the paper reflects the government commitment to ensuring the high level of security has been heightened. The existing expansion and growth of the economy and threats that exist due to various challenges such as terrorist threats, the white paper is expected to provide approachable, inexpensive and enduring strategy to accomplish the Australian defense and national security.The government has adopted a vigilant and methodical approach to ensure the Australian defense force has the capability over the coming years. Continuous investment in various projects being funded by the government through increasing the allocation of the defense ministry is a clear indication of the government commitment to attaining the capability currently and in future. Moreover, the appreciation of the service men through the increase of increase remuneration loyalty and retention strategy while attracting more to the defense force enhancing the attaining the goals of the government in terms of increasing the personnel in the forces. 
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Appendix

Times series of spending on Defence expenditure as percentage of GDP over the past 10 years
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