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CLMV	Countries

July	4,	2016:		Economics	of	CLMV	countries

Overview	of	presentation

1. Introduction
2. Economic	 development	
3. Development	gaps

The	World	Bank:	The	Ingredients	for	Growth	(video	clip):
http://cdnapi.kaltura.com/index.php/extwidget/openGraph/wid/1_0cy
dtlff
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1.	Introduction
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Cambodia

•Alluvial#plain
•Mekong#River#in#the#
East
•Tonele#Sap
•Mountains#block#way#
out#to#the#sea
•SW#monsoon#=#heavy#
rain
•NE#monsoon#=#cool,#
dry#season

Cambodia
• Land	area	(sq.km):	176,5
• Agricultural	land:	33,4%
• Central	plain	with	Tonele Sap
• Mekong	river
• Assets:	Rice,	timber,	fish,	oil	and	
gas,	and	hydropower
• Population:	16	million	(79%	rural)	
• GDP	per	capita	(PPP,	2005	int.	$):	
2,260	(2013)
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Lao	PDR

Laos
• Land	area	(sq.km):	230,800
• Mountainous,	steep	terrain
• Agricultural	land:	10%
• Mekong	river
• Asset:	timber,	agricultural	land,	
hydropower,	timber	and	minerals	
• Population:	6.9	million	(62%	rural)
• GDP	per	capita	(PPP,	2005	int.	$):	
2,682	(2013)
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Myanmar

THAILAND

Korat Plateau

• Land	area	(sq.km):	676,578
• Agricultural	land:	19.3%
• Lower/upper	Myanmar
• Irrawaddy	river
• Asset:	Oil,	gas,	offshore	gas,	forest	
(teak),	 mineral	wealth,	
advantageous	location
• Population:	53.4	million	(66.5%	
rural)
• GDP	per	capita	(PPP,	2005	int.	$):	
1,611	(2013)
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Vietnam

•Low#land,#hills,#densely#forested#
highland
•#Red#River#Delta

•More#populated
•Rice#planting

•Coastal#lowland?#rice#planting
•Central#mountains
•Mekong#River#Delta

•Alluvial#deposit
•Rice#growing#area

•SW?#rainfall,#NE#?#cool,#dry

Red River Delta

Coastal plain

Central mountains

Mekong River Delta

Vietnam• Land	area	 (sq.km):	310,070

• Agricultural	 land:	 35.1%
• Low	 land,	 hills,	 densely	 forested	 highland

• Red	 river	delta,	 Mekong	delta
• Assets:	 Some	gold,	 iron,	 tin,	 zinc;	 low	
poverty	 rate,	 infrastructure	 (95	percent	 of	
population	 has	 access	 to	electricity,	 90	
percent	 of	 the	population	 is	 connected	 by	
all-weather	 roads)

• Population:	 93	million	 (67%	 rural)

• GDP	per	capita	 (PPP,	 2005	 int. 	$):	3,195	
(2013)
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2.	Economic	development
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GDP	per	capita	growth	rates	 (%)

1970-
1989

1990-
2010

1970-
2010

South-East	Asia	(excl.	
Brunei,	East	Timor	and	
Myanmar)

4.01 3.77 3.89

Cambodia,	 Laos,	
Vietnam 2.09 5.77 5.05
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GDP	per	capita	rate	growth	rates	 in	South-East	Asia	(%)

1970-19891990-20101970-2010

Indonesia 4.71 3.63 4.14
Malaysia 4.12 3.72 3.92
Singapore 6.66 3.9 5.24
Thailand 5.01 3.8 4.39
Philippines 1.05 1.65 1.36
Cambodia n/a 5.97 5.97
Lao	PDR 1.31 4.58 3.95
Viet	Nam 2.14 5.82 5.11
South-East	 Asia 4.01 3.77 3.89
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The	start	of	market-oriented	reforms	in	CLMV

Different	starting	dates:
• Viet	Nam:	1986	Doi Moi (“Renovation”)
• Laos:	1986
• Cambodia:	1993
• Myanmar:	Remained	close	economy	during	the	military	regime	
(estimated	2.7%	per	capita	GDP	growth	between	1990-2010);	gradual	
reform	in	last	few	years
• Common	elements	of	the	reforms:	price	liberalization,	greater	room	
for	the	private	sector,	 trade	reform,	attracting	 FDI,	agricultural	
reforms	…
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Trends	 in	rice	yields	 in	CLMV	countries,	1961-2013

ADBI Working Paper 542             Rillo and Sombilla 

 

Figure 2: Growth Trends in Rice Area and Yield in CLMV Countries, 1961–2013 

  
CLMV = Cambodia, Lao PDR, Myanmar, and Viet Nam; ha = hectare; kg = kilogram; Lao PDR = Lao People’s 
Democratic Republic.  

Source: Food and Agriculture Organization of the United Nations, FAOSTAT online (accessed July 2015). 

Table 2 shows the performance of rice production from the 1960s to 2013, indicating the 
relative contribution of area expansion and yield increases. The contribution of yield was 
bigger compared to area in 1980–1995 with the rapid adoption and spread of Green 
Revolution technologies, particularly the high-yielding seeds that were suitably cultivated in 
the river deltas of the Lao PDR, Myanmar, and Viet Nam. Average yields more than doubled 
their levels in the 1960s when they averaged about 1.8 tons per hectare. Yield growth rates 
have slowed in more recent years, particularly in the Lao PDR and Myanmar.  

In Cambodia, the substantial recovery from the dismal performance of rice production (and 
the agriculture sector as a whole) during and immediately after the Khmer Rouge period is 
also evident in Table 2. Production growth rates after 1996 were estimated high as these 
were coming from negative figures. The remarkable performance continued as government 
support strengthened because of the desire to participate in the rice export market. The 
slower yield increases in the initial years of the reform period was overcome by huge rice 
area expansion in Cambodia. This was made possible by intensified government investment 
in irrigation development, especially in the wake of the food crisis in 2007–2008 and the 
policy announcement made by the government in 2010 to export rice in 2015. Cropping 
intensities doubled in the irrigated rice areas of the country, especially those areas that were 
once rain-fed and single-cropped. Cambodia exported rice as early as 2013.   
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Increase	 in	in	agricultural	productivity	is	key	to	
structural	transformation

Four	stages	of	structural	transformation:

1. An	increase	in	agricultural	productivity	per	worker,	creating	a	
surplus	in	the	rural	economy

2. Transfer	of	that	surplus	from	agricultural	to	non-agricultural	sectors
3. Progressive	integration	of	the	agricultural	and	the	non-agricultural	

sectors
4. Agricultural	sector	is	fully	integrated	into	the	macro	economy,	at	

which	point	much	of	the	distinctive	feature	of	agriculture	will	have	
faded
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Source:  ILOSTAT, World Development Indicators  2014, General Satis tical Office of Vietnam

Distribution	of	employment	by	sector	
(%	of	total	employment)
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Distribution	of	output	by	sector

Source: World Development Indicators  2014
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Distribution	of	Output	by	sector

Source: World Development Indicators  2014
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Trade	as	a	%	of	GDP	(1970-2014)

1970 1980 1990 2000 2014

Cambodia 13.5 .. .. 111.6 129.0
Lao	PDR .. .. 35.8 74.3 90.1
Myanmar 14.0 22.0 5.6 1.1 ..
Vietnam .. .. 81.3 103.2 169.5
East	Asia	&	
Pacific	
(developing	
only)

14.2 25.1 41.3 58.6 54.8

Thailand 34.4 54.5 75.8 121.3 131.87/5 /1 6 GSZ	 - Thammasat 1 7

Different	constraints,	approaches	and	speed

Viet	Nam:	
• relatively	 balanced	growth;	
• transition	from	agriculture	based	towards	manufacturing	and	services
• Focus	on	textile	and	footwear,	most	recently	electronics	plus	rice,	
coffee,	and	tourism
• Attractive	 destination;	large	pool	of	workforce,	decentralized
• internal	modernization	and	unique	decision	making	process
• Strong	emphasis	on	equality

7/5 /1 6 GSZ	 - Thammasat 1 8
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Different	constraints,	approaches	and	speed
Cambodia:	
• Rapid	reforms,	very	open	economy
• Dollarization	of	the	economy,	lost	autonomy	in	exchange	rate	and	
monetary	policy	but	benefitted	from	it
• Heavily	reliance	on	donors	to	balance	budget
• Garment	 sector,	construction	and	tourism
• State-owned	 enterprise	 sector	small	compared	with	Viet	Nam	and	
Laos
• Weak	 institutions
• Country	located	in	a	dynamics	sub-region	(Thailand	and	Viet	Nam)	
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Different	constraints,	approaches	and	speed
Lao	PDR:	
• Disadvantages:	small	size	and	landlocked	– less	attractive	for	FDI
• Geography	does	not	favour	agriculture
• Hydroelectricity	 generation,	limited	industrial	base	and	development,
• Poor	infrastructure,	large	regional	differences

• Myanmar:
• Very	underdeveloped,	low-productivity	agriculture	sector	dominates
• Great	 potential	– will	take	time
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Macroeconomic	vulnerability	in	CLMV	countries

Macroeconomic	vulnerabilities

• High	external	and	fiscal	deficit
• Moderate-to-low	reserves
• Non-performing	loans
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Current	challenges

• Viet	Nam:	Enhancing	monetary	and	fiscal	policy	credibility,	reform	of	
SOEs	(near	term);	 completing	transition	to	market-based	economy;		
ageing	society	(long	term)
• Cambodia:	Reducing	dollarization	(near	term);	improving	governance	
and	effectively	managing	land	and	natural	resources	(long	term).	
• Lao	PDR:	Building	international	reserves,	taming	excessive	credit	
growth	and	reducing	a	large	fiscal	deficit	(near	term);	ensuring	wealth	
from	natural	resources	benefits	all;	broadening	production	base	(long	
term).	
• Myanmar:	 Managing	multiple	transitions	(from	military	regime	to	
democratic	government,	from	centrally- planned	to	market-oriented	
economy,	and	from	conflict	to	peace	in	border	areas).	
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3.	 Development	gaps
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Addressing	development	gaps
The ASEAN Economy in the Regional Context: Opportunities, Challenges, and Policy Options   |   3

Table 1. Selected Indicators for ASEAN and other Asian Economies, 2012

Gross Domestic Product Land 
Area (*) 

(Thousand 
sq km)

Population 
(million 

persons)

Exports Imports

$ billion at PPP 
($ billion)

per 
capita 

($)
$ billion

Brunei Darussalam 17.0 21.6 42,380 5.77 0.4 11.9 6.5 
Cambodia 14.1 36.5 926 181.04 15.3 7.8 15.3 
Indonesia 878.5 1,203.6 3,594 1,904.57 244.5 190.0 191.7 
Lao PDR 9.2 18.9 1,380 236.80 6.6 3.3 6.4 
Malaysia 304.7 494.7 10,345 330.80 29.5 227.6 196.8 
Myanmar 55.3 102.6 868 676.59 63.7 8.3 16.9 
Philippines 250.2 419.6 2,612 300.00 95.8 52.0 61.7 
Singapore 276.5 323.0 52,056 0.72 5.3 409.7 380.0 
Thailand 366.0 645.2 5,390 513.12 67.9 228.2 249.1 
Viet Nam 155.6 336.2 1,753 330.96 88.8 110.8 111.6 
ASEAN 2,327.0 3,602.0 3,767 4,480.37 617.7 1,249.6 1,235.9 
ASEAN+6 2,092.9 3,107.7 4,721 3,054.98 443.3 1,119.4 1,085.7 
CLMV 234.1 494.3 1,343 1,425.39 174.3 130.2 150.2 
Other Asian Economies
PRC 8,221.0 12,261.3 6,071 9,596.96 1,354.0 2,050.1 1,817.3 
Hong Kong, China 263.3 365.6 36,676 1.10 7.2 443.1 504.7 
India 1,841.7 4,715.6 1,501 3,287.26 1,227.2 297.3 490.4 
Japan 5,960.3 4,575.5 46,707 5,960.27 127.6 798.6 886.0 
Korea, Republic of 1,129.5 1,597.6 22,589 99.90 50.0 547.9 519.6 
Taipei,China 474.1 894.3 20,336 36.19 23.3 301.2 270.5 
World 72,216.4 83,193.4 10,249 129,710.34 7,046.0 17,854.8 18,414.3

ASEAN = Association of Southeast Asian Nations; ASEAN6 = Brunei Darussalam, Indonesia, Malaysia, Philippines, Singapore, 
Thailand; CLMV = Cambodia, Lao PDR, Myanmar, Viet Nam; Lao PDR = Lao People’s Democratic Republic; PPP = purchasing power 
parity; PRC = People’s Republic of China.
Notes: Population and GDP figures are estimates for 2012, exports and imports figures are actual data in 2012; land area are 2011 
data.

Sources:
International Monetary Fund, World Economic Outlook Database, October 2013. Available: http://www.imf.org/external/pubs/ft/
weo/2013/01/weodata/index.aspx (accessed October 2013).
World Bank, World Development Indicators Database. Available: http://databank.worldbank.org/ddp/home.do?Step = 2&id = 
4&DisplayAggregation = N&SdmxSupported = Y&CNO = 2&SET_BRANDING = YES (accessed October 2013).
Balance of Payments Statistics. Available: http://www.cbc.gov.tw/content.asp?CuItem = 2071.
Central Intelligence Agency, The World Factbook. Available: https://www.cia.gov/library/publications/the-world-factbook/index.html 
(accessed October 2013).
Directorate-General of Budget, Accounting and Statistics, Executive Yuan, Taipei,China. Available: http://eng.stat.gov.tw/
ct.asp?xItem = 25763&CtNode = 5347&mp = 5 (accessed October 2013).
International Monetary Fund, Direction of Trade Statistics (http://elibrary-data.imf.org/DataExplorer.aspx); Directorate General of 
Budget, Accounting and Statistics, Taipei,China. Available: http://www.stat.gov.tw/mp.asp?mp = 4 (accessed October 2013).
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ASEAN	economies	 - development	indexes

The ASEAN Economy in the Regional Context: Opportunities, Challenges, and Policy Options   |   5

Table 2. ASEAN Economies’ Development Indexes: 
Global Ranks’ Comparison

Economy 
Human 

Development 
(2012)

Infrastructure 
(2013/14)

Ease of doing 
business 

(2012) 
Singapore  18 2 1
Brunei Darussalam 30 58 79
Malaysia 64 29 12
Thailand  103 47 18
Philippines 114 96 138
Indonesia 121 61 128
Viet Nam 127 82 99
Lao PDR 138 84 163
Cambodia 138 101 133
Myanmar 149 141 na

ASEAN = Association of Southeast Asian Nations; Lao PDR = Lao People’s Democratic 
Republic; na = not available.
Note: The rank for the 2012 Human Development Index is calculated by the United Nations 
based on data from 187 economies. The rank for the “infrastructure index” is part of the 
World Economic Forum’s Global Competitiveness report and it is based on a sample of 
148 economies.  The  “Ease of doing business” index is calculated as a simple average of 10 
sub-indices dealing with issues such as starting business, getting permits, paying taxes, and 
resolving legal issues. Rankings are based on 185 economies. Lower values indicate better 
performance for the indexes.

Sources:  (i) Human Development Index--http://hdrstats.undp.org/en/indicators/103106.
html (accessed October 2013); (ii) Infrastructgure Index--World Economic Forum, The 
Global Competitveness Report 2013-14. Available: http://www3.weforum.org/docs/
WEF_GlobalCompetitivenessReport_2013-14.pdf (accessed October 2013); (iii) Ease 
of doing business index--World Bank, Doing Business, various issues. Available: http://
www.doingbusiness.org/reports/global-reports/Doing%20Business%202013 (accessed 
October 2013).

since the mid-1990 to around 6%-7%, during the last few years Southeast Asian economies have 
been constantly worrying of the increasing competitive pressures created by the PRC. 

Similar concerns are related to the share of foreign direct investment (FDI) the PRC has been 
attracting from multinational firms, which has constantly been higher than that of ASEAN over 
the last couple of decades (Figure 2). A rapidly increased competition from the PRC in export 
markets, combined with PRC’s expanding internal market, could further deflect FDI toward 
the PRC, accelerating the trend in place since the mid-1990s. Removing existing barriers to 
intraregional trade and investment is therefore a vital step for ASEAN to reduce production 
costs, enabling investors to compete with companies based in the PRC, and strengthening 
regional production networks.

7 /5 /1 6 GSZ	 - Thammasat 2 5

Distribution	of	FDI	stock	in	ASEAN	(1970-2012)

The ASEAN Economy in the Regional Context: Opportunities, Challenges, and Policy Options   |   9

to the region for the period 1970-2012. Indonesia (21% of the total), Thailand, Malaysia, and 
Viet Nam were, in order, the other most preferred destinations.3 

Evolving macroeconomic policies

Following the rapid economic growth experienced by Asian economies over the 15 years after 
the financial crisis of 1997/98, the center of global economic gravity has been shifting toward 
Asia (ADB 2008). This trend, accompanied by a rebalancing of the sources of growth from 
exports toward the region’s internal demand, is likely to continue over the coming decades. 
This process was hastened by the 2008/09 global financial crisis and the eurozone crisis. While 
advanced economies have entered a prolonged period of subdued growth, emerging Asia is are 
expected to continue its expansion, even as the region remains vulnerable to external shocks 
and economies continue facing the challenges of adopting more sustainable and inclusive 
development strategies. 

3 The recipient economies’ shares of total FDI to ASEAN is calculated from data available at the United National 
Conference on Trade and Development (UNCTAD), which estimates the total FDI stock to ASEAN for the period 
1970-2012 at USD 1.4 trillion.

ASEAN = Association of Southeast Asian Nations; AUS = Australia; BRU = Brunei Darussalam; CAM = Cambodia; EU = European 
Union; IND = India; INO = Indonesia; JPN = Japan; KOR = Republic of Korea; LAO = Lao PDR; MAL = Malaysia; MYA = Myanmar; 
NZL = New Zealand; PHI = Philippines; PRC = People’s Republic of China; SIN = Singapore; THA = Thailand; US = United States; 
VIE = Viet Nam.
Notes: (i) Data for destination economies is compiled from submission of ASEAN Central Banks and National Statistical Offices 
through the ASEAN Working Group on Foreign Direct Investment Statistics; (ii) Philippine’s data excludes reinvested earnings; 
(iii) Intra- and extra-ASEAN breakdown for 2010 and 2011 are estimated by the ASEAN Secretariat. 

Sources: For data on economies of origin—ASEAN Secretariat, ASEAN FDI Database. Available: http://www.aseansec.org/stat/
Table26.pdf (accessed: October 2013). For data on destination economies—United Nations Conference on Trade and Development 
Statistics (UNCTADSTATS), Foreign Direct Investment Database. Available: http://unctadstat.unctad.org/ReportFolders/
reportFolders.aspx (accessed October 2013).

Figure 5. Distribution of Foreign Direct Investment (FDI) 
to ASEAN by Economy of Origin and Destination
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Risk:	 increasing	 CLMV	dependence	
on	China

Myanmar:	 China	 is	 the	 largest	
import	 partner	 (39%)	and	 account	
for	25%	 of	FDI
Cambodia:	 China	 is	 the	 largest	
import	 partner	 (40%)
Laos:	China	 is	 the	 largest	 import	
partner	 (66%)	 and	account	 for	77%	
of	FDI
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Uneven	poverty	reduction		
Poverty	headcount	ration	at		$3.10	a	day	(%)

1992-94 2002-04 2012

Cambodia
77.2 66.13 37

Lao	PDR
73.49 75.37 63.28

Viet	Nam
77.09 69.32 13.86
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05/07/2016

10

Who	are	the	poor?	Poverty	levels	in	Cambodia,	1994-2007

334 SOUTHEAST ASIAN ECONOMIC OUTLOOK 2013: WITH PERSPECTIVES ON CHINA AND INDIA © OECD 2013

5. POVERTY AND INEQUALITY DISPARITIES IN CAMBODIA, LAO PDR, MYANMAR AND VIET NAM

Table 5.5. Daily per capita household consumption 
in Cambodia, by quintile, 2004-07

Per capita consumption per day 
(in KHR, current prices)

2004 2007 % Change 2004-07

Poorest 20% 1 106 1 608 +44.4

Next poorest 20% 1 656 2 407 +44.3

Middle 20% 2 224 3 227 +44.1

Next richest 20% 3 180 4 710 +47.1

Richest 20% 7 957 12 889 +61.0

Cambodia 3 224 4 964 +53.0

Per capita consumption per day (in 2004 prices)

Poorest 20% 1 377 1 524 +10.7

Next poorest 20% 2 060 2 296 +11.5

Middle 20% 2 743 3 093 +12.7

Next richest 20% 3 852 4 458 +15.7

Richest 20% 8 990 11 723 +30.4

Cambodia 3 804 4 616 +21.4

Source: Knowles, J.C. (2009), “Poverty Profile and Trend in Cambodia: Findings from the 2007 Cambodia Socio-
Economic Survey (CSES)”, Report No. 48618-KH, World Bank, Washington, DC.

Growth good for urban dwellers and women

Economic growth since the 1990s has reduced the incidence of poverty in both rural 
and urban areas, but not to the same extent. As Figure 5.1 indicates, the percentage of 
households living in poverty in the capital city, Phnom Penh, fell steeply from 11% in 
1993-94 to just 1% in 2007. In rural areas, however, the decline was much smaller – from 
40% to 35% over the same period. 
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Source: Asian Development Bank (ADB) (2011a), Cambodia Country Poverty Analysis, ADB Publishing, Manila.
12 http://dx.doi.org/10.1787/888932775383

Figure 5.1. Poverty levels in Cambodia, 1994-2007
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Who	are	the	poor?	

• Rural	landless	casual	workers
• Urban	poverty
• Ethnic	minorities
• Poverty	has	a	“gender	face”,	too	(widows	and	elderly	women	at	
pension)

• The	poor	are	a	heterogeneous	group!

7/5 /1 6 GSZ	 - Thammasat 2 9

Strategies	 to	reduce	poverty

Is	growth	 good	for	 the	poor? Often	yes,	but	not	always!

• When	income	inequality	rises	…
• When	growth	does	not	create	
productive	job	opportunities	for	
the	poor	...

7 /5 /1 6 GSZ	 - Thammasat 3 0



05/07/2016

11

Pro-poor	growth	- in	which	sector?
Coxhead	(2015)	– decomposition	of	the	change	in	poverty	incidence
• National, Rural,	 Urban	and	Migration

Findings:
• Reduction	 in	 rural	poverty	accounts	 for	more	 than	half	of	the	 total	 reduction	
in	poverty	 in	most	Southeast	Asian	economies

• Reduction	 in	urban	poverty	was	 the	second	most	important	 factor	in	 the	
overall	 reduction	 in	poverty,	with	 the	exception	of	Malaysia	and	Cambodia	
where	migration	was	the	second	most	 important	 factor

• Poverty	reduction	in	Southeast	Asia	was	strongly	attributable	to	high	
rate	 of	growth	in	GDP	per	capita	but	changes	in	the	sectoral	
composition	of	the	growth had	also	an	impact
• Growth	 in	agriculture	 and	services!	And	
• Reduction	 in	 the	real	price	of	the	 food

7 /5 /1 6 GSZ	 - Thammasat 3 1

Growth	should	increase	productivity	which,	in	turn,	creates	
productive	jobs	for	the	poor

Income	from	work	explains	 a	large	
share	of	reduction	 in	poverty

• Cambodia	and	Vietnam:	increase	
in	labour	income	contributed	
more	than	70%	of	poverty	
reduction
• Agricultural	productivity	gains,	
land	reforms,	infrastructure	and	
off-farms	activities	are	key	
drivers	of	poverty	reduction
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In Cambodia and Vietnam, in particular, 
changes in labor income contributed to 
more than 70 percent of poverty reduction. 
In Timor-Leste, the loss of labor income 
from 2001 to 2007 explains almost all of 
the increase in poverty.

Not all sources of income for work have 
the same impact on poverty and living 
standards. The sector of work and the con-
straints on entering certain sectors, such as 
the nonagricultural sector, affect individuals’ 
future income prospects. In the early years of 
the structural transformation, work in agri-
culture was a key driver of poverty reduc-
tion. For example, Glewwe, Gragnolatti, 
and Zaman (2002) and Ravallion and Chen 
(2007) show that agricultural productivity 
gains and land reforms, rural infrastruc-
ture improvement, and off-farm activities 
were important to reducing poverty in the 
1980s and 1990s in China and Vietnam. 
Higher farm incomes paved the way for indi-
viduals to engage in off-farm employment 
in China and were associated with the most 
poverty reduction (de Brauw et al. 2002). 
Evidence from Indonesia shows that ris-
ing rural incomes between 2001 and 2006 
were driven primarily by increased value of 
agricultural production (Klasen, Priebe, and 
Rudolf 2010).

More recent analysis shows that income 
from different types of work has had dif-
ferent effects on welfare. For instance, 
wage income has been an important con-
tributor to poverty reduction in Cambodia 
and Vietnam. In Mongol ia and the 
Philippines, increases in wage income 
have also been a key factor for reducing 
poverty, and the loss of farm incomes has 
had an adverse impact. As observed in 
figure 3.9, households in the Philippines 
experienced a small reduction in the share 
of farm incomes over the period 2006–09. 
From 2007 to 2011 in Mongolia, agricul-
tural production was adversely affected 
by severe weather conditions, while social 
transfers increased and constituted an 
increasing fraction of the income of the 
poorest. Similar to Mongolia, in Thailand, 
nonlabor incomes were an important factor 

in poverty reduction. The composition of 
income in Thailand has been relatively 
stable, but the share of transfers in aggre-
gate income nearly doubled during the time 
period and increased in importance for the 
poor. In Timor-Leste from 2001 to 2007, 
the loss of farm income followed the loss of 
wage income and contributed a large part 
to higher poverty.

Work and economic mobility
Work-related choices and events, broadly 
defined, provide opportunities to improve 
livelihoods in many parts of the world, 
including East Asia Pacific. In Indonesia, 
changes in employment of the head of the 
household were important for explain-
ing changes in household income (Fields 
et al. 2003). Using data collected in 1985 
and 2008 from villages in Central Luzon 
and Panay Islands of the Philippines, 
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FIGURE 3.12 Income from work explains a large share of reduction 
in poverty

Sources: Estimates based on Cambodia Socio-Economic Survey (2007, 2010), Thailand Household 
Socio-Economic Survey (2006, 2009), Philippines Family Income and Expenditure Survey (2006, 
2009), Vietnam Living Standards Measurement Survey (2004, 2010), Mongolia Household Socio-
Economic Survey (2007–08, 2011), and Timor-Leste Survey of Living Standards (2001, 2007).
Note: Poverty is measured as the fraction of the population with per capita income of less than 
US$1.25 a day for all the countries except for Thailand, where it is measured using the US$2.50 
poverty line.
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Does	 inequality	matter?
1991-92 2006-11

Gini	 coefficient
• Cambodia 0.38 0.39
• Lao	PDR 0.30 0.37
• Vietnam 0.36 0.36

Income	share	 of	 top	10%
of	households
• Cambodia 33.0 32.8
• Lao	PDR 25.8 30.3
• Vietnam 29.0 28.0

Selected	education,	training	and	literacy	indicators,	2012	or	
most	recent	year	(%)

4
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Source: ILO estimates based on S. El Achkar Hilal: The impact of ASEAN economic integration on occupational outlooks and skills demand, 
background paper for ASEAN Community 2015: Managing integration for better jobs and shared prosperity (Bangkok, ILO, forthcoming).

Figure 4-2 Estimated change in employment by skill level, 2010–25 (thousand and per cent) 

Additional change under AEC in thousand (left axis)  Change under baseline in thousand (left axis)

Total change in per cent (right axis)
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Table 4-1 Selected education, training and literacy indicators, 2012 or most recent year (per cent)

Literacy 
rate, ages 
15+ 

Primary net 
enrolment 
rate, total 

Secondary 
net 
enrolment 
rate, total 

TVET 
enrolment 
as share 
of total 
secondary 
enrolment 

Female 
share 
of TVET 
enrolment 

Tertiary 
gross 
enrolment 
rate, total 

Public 
expenditure 
on 
education

Brunei Darussalam 95.4 91.7  94.7  11.4  49.6  24.3  3.3 

Cambodia 73.9 98.4  38.2  2.3  47.0  15.8  2.6 

Indonesia 92.8 93.7  74.8  18.0  42.0  27.2  2.8 

Lao PDR 72.7 95.9  41.4  0.8  54.0  16.7  2.8 

Malaysia 93.1 97.0  66.3  6.8  42.5  36.0  5.9 

Myanmar 92.7  …  47.0  …  …  13.8  0.8 

Philippines 95.4 88.2  61.4  …  …  28.2  2.7 

Singapore 95.9  …  …  11.6  35.1  …  3.2 

Thailand 93.5 95.6  79.5  15.4  41.5  51.4  5.8 

Viet Nam 93.4 98.1  …  …  …  24.6  6.3 

Note: “... “ = data not available. Education expenditure figures refer to percentage of GDP.
Source: UNESCO Institute for Statistics.
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Employment
2014

%	in	 agriculture
• Cambodia 33.6
• Lao	PDR 71.3
• Vietnam 46.8

%	in	 wage	 employment
• Cambodia 46.0
• Lao	PDR 15.6
• Vietnam 34.8
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Thank	You
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