HW#9 Due April 22, 2021 Svukritta
J VL\YELLARS
/ Ch hgpun
! Substitution and| Income Effect when Py changes 404b 409
b 091
20 Px =2
Py =4
Budget = 120
in . Py decreases to 3
4U \ \
' Show Substitution Effect
an \\ and Income Effect with X
e \\ \ being inferior goods
\ \ \
20 \~\\ \
¢ 2
\\\FA\: L
10 i\§ — 4
| N
| \
:
K' x,
10 20 30 40 50 60 X
Y
50 Px=2
Py =4
Budget =120
1A . °Xx_increses to 3
“4v \
' Show Substitution Effect
an \ anc Income Effect with X
30 \ \ being luxury good
\ \
20 AN
N
) el e :—.—}y\
ol
1N \.I\ II \\\— J
v N ] \ 4,0
R s s \x\
| | -
A [x X
1 [}
10 20 30 ‘ 40 50 60 X




