
Px = 2
Py = 4

Budget = 120

10

20

30

40

50

Y

10 20 30 40 50 60 X

Py  decreases to 3

Show Substitution Effect 
and Income Effect with X 

being inferior goods

Px = 2
Py = 4

Budget = 120

10

20

30

40

50

Y

10 20 30 40 50 60 X

Px  increses to 3

Show Substitution Effect 
and Income Effect with X 

being luxury good

Substitution and Income Effect when Py changes

I0

I0









HW#9 Due April 22, 2021 Sukritta

Chan a pun
6404641091

•

C
•

13

•
A l

l l

l l

l
t

i !
I 1

✗
o

✗
I

iii. i I -•A
H
l l

y,
- - - - - - - - - - - - - - l - - l -•

B

H
l l

t
,

✗
o
✗
a


