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3. a) PED ะ % D Qd

¥ -ฑั๋ะ
=

0.1 ะ % b Qd

2.2- 1.8

i.

÷
0.2 ะ % ☐ฐู

% Qd = (0.2 × 0.4) ÷ 2 ะ 0.04

ะ - The qvantity ofheating oi / demanded will
decrease by 4 % in short rvn .

In long - rm

% DOd ะ 10.7 ✗อ
.4) ÷ 2 = 0.14

"ฑุ๋ำ.ะ The quantity of heating oil demanded

Will dccrease by 14

1.in/ongrun0.7-.tDQd__
÷



b.IE/asticitydependsonthetimehorizonbecasethereisapossibili
tyofsvbstitutesforheatingoilinthemarket.Itislik.ly
that people might be prefer other source of

heating oil in futvre in case of rise in

its prices .



7.

a.) 1) When income ะ 20,000

PED ะ sfindgd
% Din P

PED ะ Qr Q 1
÷PiP1_CQz.lt1)/2 l Pzt A)/2

1ำ ะ 8 Q 1
ะ 40

R ะ 10 Qz ะ 32

PED ะ 32-40 10-8

mi.mn ii. +µ
- ะ ÷ ÷ } -

- ÷"
..

.
. . 1

PEP ะ -1

2) when income ะ 10,000

P
,
= 8 Q

,
= 50

|ำะ 10 Qาะ 45

PE 1) ะ 45-50 10-8

☒µ
÷ ⇐µ

ะ ÷ ti ÷1. = - as
PED = -0.5



b.) 1)When Price is 12 :

Income elasticity of demand = % s in Qd

f. in income

ะ
Qi Q1

10ะ ห้าµ
÷ c-µ

Q 1=14 Y 1 ะ 10,000

Q
2
ะ 30 Yz ะ 24,000

Income elastiityof demand -

_ 30-2
_

4
÷ 14,000.2in

(30+24)/2 (24,000+20,000)/2

ะ ¥ ÷ 4.ญื๊
YED ะ 1.22

ะ อฏื่ ะ 1.22

2. When Price is 16 ะ

Oy ะ 8 Y า
ะ 20,000

Qz ะ 12 Y ะ
ะ 24,000

YED ะ 12-8

l%00-lne%e4_i.la = รๆู้ ะ 2.2
( 12+8
้

1/2
÷

(24,000+20,000)/ะ 10

YED ะ 1.2


