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⑨ *

cost minimization base on firm decision

"

by utilized all of factor of production
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⑨ short - run production refer to production in which on factor is fixed

long - run production refer to the production that all factors are variable

and both are not categorized by time frame of production
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profit maximizing condition of the firm

if MR a MC

150
g

MR

1

I

:# or

⑧ total revenue a p.gg
a 750.20 -

3,000 * * ATC -

tog
z 180

total cost - TVC + TFC = 2400+1200 - 3600
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② from part b. → p > AVC i. least loss

the firm should stay in the market

and choosing between o unit and produce up to of
't

it is because firms are expect to receive the profit in the long - run
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AI It can change LRAC b/c it will lower fixed cost

and LRMO doesn't change b/c this curve only tell us how much to produce



⑧ lump sump subsidy will not change the quantityN LRMC LRAC

the farmer want to maximize profit
LRACz

f- AR farmers will earn excess profit after receiving subsidy;
'

;
because subsidy make drop in LRAC which means that
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the cost is lower while price and quantity are the same .
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In the long run ,

more firms join this market
.

supply curve shift right then we will have new equilibrium price
which is lower

.
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⑥ a profit maximizing in monopolist is occur when MR - MC
.

optimal unit of house → MR - P profit is derived from the
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from this diagram
,
ideal price after the intervention is the same as

the price before intervention



⑨
equilibrium : MC=MR

profit :(Pm -Po)•a*
LRAC

LRMC

⑥ Lerner 's index =
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② ideal price → panic

go ≠ , ,

→ • monopoly will not earn any profit at ideal price level
because p is not equal to MC

⑥ fair price → panto
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1) consumer surplus

2) seller 's profit

3) deadweight loss


