1. Explain the relationship between earnings and a stock’s market value.
              As earnings increases beyond what was expected, generally investors are willing to pay more for the stock, so the stock’s market value increases.
	As earnings decreases beyond what was expected, investors are less willing to pay for the stock, so the stock’s market value declines.
2.  Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
 	Defensive stock, since it is the type of stock that remains stable during declines in the economy.
3.    What sources of information would you use to evaluate a stock issue?
	The internet such as SET.or.th which is the website for contains information of Thai stocks registered in SET. Moreover you can evaluate your stock by stock advisory services, financial section of the newspaper, and the corporate news.
4.    What is the difference between the primary market and the secondary market?
	In the primary market, investors buy securities from issuing companies while in the secondary market, investors buy and sell securities between other investors.
	
5.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
	31.50x100= $3150
	38x100= $3800
[bookmark: _GoBack]	Total return = (3800-42) +160 - (3150+28) = $740
