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From graph above shows that seller relieve $ Po in his pocket .

but buyer pay $ P, which is P
. + 5 and this 5 is the tax .

So tax burden

is to seller only because the seller get price lower than the price
which the buyer pays .

a.) at equilibrium point 2 ☐
= Is

, then

300 - P = zp

300
= 3 P

Pe = $ 100

So we can find Qi: by put Pi: in Demand / Supply equation
from ¥Éd
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: The equilibrium point is 12, , Pel : 1200,1001

b.) a price ceiling : Pmax
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:< if the Government set the price ceiling at $9s it will be excess demand .So
the shortage will develop because Q , CQ , at the ceiling price .
⇒ At Price : $90

Qs = 21901 = 180 units

Q
,
= 300-90 = 210 units

i. at P -

- $90 it will shortage 210-180 = 30 units

c.) a price floor = Pmin
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If the government set the price floor at stop it will lower than the equilibrium price
so it will not effect to develop neither surplus nor shortage . Because the price floor
is a minimum price then the price can higher than $90 ( price floors .
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At the original price 1Pa: -- loos
,
there is excess demanded

,,
> 2

,
, so it is a shortage .

⇒ Is = 21 too -30) = 140 units

Q☐ : 300 - too = 200 Units
:
. Shortage =D , - Is = 200-140 = 60 units

so the price should increase until it's no excess demand cat point F,


