Miracle on the Han river
(South Korea rapid growth from 1953-1997)
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Population: 25 million

Life expectancy: 70 years

Infant mortality: 20/1,000 births
Military expenditure (% of GDP): 23%
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North Korea

Japan

SOUTH KOREA

Population: 50 million
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Life expectancy: 82 years
Infant mortality: 3/1,000 births
Military expenditure (% of GDP): 3%
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Change in leadership

1904 1914 1924 1934 1944 1954 1964

North Korea

KIM IL-SUNG
46 YRS

Pyongyang

South Korea

1974 1984 1994 2004 2014

KIM JONG-IL KIM JONG-UN
17 YRS 6 YRS

RHEE SYNG-MAN
South Korea 12 YRS

HWANG KYO-AHN
<1 YR

N MAO ZEDONG X1 JINPING
China 9 YRS 4 YRS
JOSEPH STALIN VLADIMIR PUTIN
USSR 29 YRS RUSSIA 5 YRS
HARRY TRUMAN DONALD TRUMP
USA 8 YRS <1 YR
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Main factors that contributed to South Korea rapid grow’ch

Accumulated in Manufactured Foreign direct Encourage the
Human capi’tal exports investment competition
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— 02 Key issues and Challenges

Expansion in Education 1945-1960 Land Reform

Accessibility to school in South Korea

40000 % Increase in the percentage of lands owned by peasants
:::: ~ %  Eliminated the conflicts between landlords and farmers
::: ’__..-"'rf % Increased the productivity of the agriculture sector.
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Challenges

%  Enrollment rate of primary school, secondary
%  Relied much on the foreign aid
school and higher level increased significantly

\ < South Korea to have the most educated labor

o Small investment in infrastructure.

o Less international trade and investment
N\ force compared to other countries at the same

level of income




N Encourage education
1961 Potrl{ Chung Hee as a presiden’r of repubhc of Korea and technical Skiﬂs

K7
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technical college, and suppor’tecl
students to study abroad.

<> Top ranked universities

First Five year Economic plan: graduated in the country and

overseas later joined the ranks

o Improvemen’t in ligh’c indus’cry

o Chqnge from import substitution of the bureaucracy.

to import oriented

< Attract Foreign investment
Rebound the relationship
with Japan
<& Japan became the major foreign
investor in South Korea
President Park wants to make South Korea
\ stand by themselves and be able to

compete with North Korea.




Second Five year Economic plan

Create a competition among Chabols

#  Increase more FDI and improve % The successful Chabols will get the

infrastructure support from the government

¥ Chqnge from lighf industry to heavy < However, the one that fail will no longer

chemicals inclus’cry focus gain a benefit from the government

< South Kored's shipbuﬂoling industry ranked & a4 government 9 e o any £ I

second as the world's larges’c shipbuilcler in
the 1980:s. 5

o the competitions between the chaebols

CthbOlS to I’IOVQ monopoly power

% These progress allow South Korea to me drive the overall outputs of the economy.

more indepen&en’t from the US
Challenge: Uneven development

The urbanization causes the olevelopment in the rural area to be slower
compotrecl to big cities

The government then launched a pohcy, the New villqge (Saemaiil)

in 19711972 aimed to educate farmers to modernize farming

’cechniques and their accommodations
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OS Government strategies, Policies

Key factors?

DAC

Development Assistance
Committee

ODA SDGs
Official Development Sustainable Development
Goals

Assistance



How South Korea got better?
Trade Policy

Shifting from import substitution to focus on export expansion.
- Reducing its tariff from 40% to 13%.

@A Exchange with

Expanding ODA will offer
assistance South Korea's
notoriety and contribute to
valuable discretion and
worldwide peace and
solidity.

crea{ing nations

Incrementing the wage

of citizens. /




04 LQSSOl’lS Learned N —

- Government should promote more competition between

firms while stabilizing the monopoly power and make sure
that education could reach people in rural areas

- Promote transparency of the government organization and
provide good

- light industries alone would not be sufficient to sustain the

economic growth of the country




Conclusion

Park’s intention is to reduce the
poverty where the declarations of
the independence and democracy
were made.

First five-year economic plan,the
application for low-interest loans
encouraged small enterprises

Second five-year economic
f Park Chung Hee strategy focuses on attracting
| foreign direct investment

Governance under Park Chung
Hee's military regime is one of the
most important aspects of South
Korea's economic growth.




Reference

Eichengreen, B., Perkins, D., & Shin, K. (2012). From miracle to maturity (p. 235). Cambridge, Mass.: Harvard
University Press.

Kim, E. (1997). Big Business, Strong State: Collusion and Conflict in South Korean Development, 1960-1990
(SUNY Series in Korean Studies) (p. 105). State University of New York Press.

Lie, J. (2000). Han unbound (p. 73). Stanford (Calif.): Stanford University Press.

Lone, S., & McCormack, G. (1994). Korea since 1850 (p. 148). Melbourne: Longman.

Noble, G. (1992). Race to the Swift: State and Finance in Korean Industrialization. American Political Science
RCHO, JAE HONG.eview, 86(4),1096-1097. doi: 10.2307/1964414

Park, C. (1972). The country, the revolution and | (p. 28). Seoul, Korea: Hollym Corp.


https://www.proquest.com/indexinglinkhandler/sng/au/CHO,+JAE+HONG/$N;jsessionid=FD643BC446EDE0616944FADD035BB2D6.i-04aba04720cd81f5e

