
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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ตัวกำหนด



Q3. - strikebysteelworkerswillaffect Svpply . - Stockmarketcrashwill affectdemand
.

Thereasonisbecavsewhensteelworkersstrikes Thereasonisbecavse itslowerpeoplelwealth, which

theywillaskforahigherwagegwhichwillmake lowevtheir abilitytospend .

thecostotprodvctionofsteelincrease. Thevefore, the

priceofsteeldlsobeincrease !
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Atfirstthe equilibriumisat Ewhere priceispo Atfirsttheeqvilibriumisat E, where Qofdemandis Qo
& quantitysvpplyisat Qo . Afterthereisastrike andpriceispo . Howeverafterthemarketorvshed, peoplehas
from Steelworkevduetothecostof productian 1^ producers lessdemandso Dshiftedto D ' changestrom QotoQ & Poto P1.
gainlessprotit . Thereforegthepriceincreases & svpplyis
lower trom Stos ' , qvantityfrom Qoto Q 1 andpriceincrease
frompotop 1.



a. thesupplyisinelastictopriagwhichmeanswhenpricechange qvantity

supplywillnotchange .

b. eqvilibrivmpriceis 8 & eqvilibriumqvnntitg is 8000.
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