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3.

a. Quality demand change ( Midpoint Method )
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b.

The elasticity depends on time horizon because in short run when price increase people don't have many substitute

to choose which is inelastic in price , but when time has passed or in long - run there will be more substitute for

people to choose and price will be now more elastic



7.

d.

If your income is 20,000 If your income is 24,000
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