		5904640777
Assignment 7
Question 1)     What types of expenses can be lowered or eliminated during retirement?
· Cost of working i.e. transportation cost, income tax; since he do not have to work anymore.
· Invest in the risky asset
· [bookmark: _GoBack]Long term debt i.e. mortgage loan

Question 2)     What types of expenses might increase during retirement?
· Medical expense will rise since he is old.
· Travelling expense will increase as he has a lot of free time due to he do not to work.

Question 3)      Explain the difference between a defined-contribution and defined benefit plan.
· Contribution plan is plan that firm give the amount of money that worker saving in provident fund at worker retirement
· Benefit plan is plan that firm will cover expense such as medical expense, child education, monthly budget, and etc. It depends on company policy.
· The difference of contribution plan and benefit plan is risky that on firm or worker.
	
