v/
! Substitution and Income Effect when Py changes
ey SERETE
e Total Efpect = X, "X, ESJdeet_— 120
i \ . . Py decreasges to 3
40 G
\ 153y = 120
' Show Substitution Effect
an and Income Effect with X
”\;’ [ N\\ being finferior goods
1
~\ — (Fow| E 0 G)
20 "\ b s- E = X,-x 0
y J---|-—- e = A
ldz IR PR S .!. N ° IE < X\-K?_
[« '
i ~— (Fowm 6 40 FD
10 | \ — ]
LAY : \ O
| \ ! ~.
: i N
— ™~
10 a0 40 50 60
TE SE.
Y (From € to F)
50 Total Eftfect = Xy-Xop Py —2
Py=4 | ¥ 2% 120
(FPomGtoF) ¢ |SE. = X -X B mlnS;f — 190 ™
1 2 Dulge -
40 (FomEtod)* | TE = X ¢ Px increses to 3
Q’ 3)((-4\3 2(120
Show Substitution [Effect
and Income Effect with X
being luxury good
.
| 7/
| 0
]
] . &
——— — L \
X, X, %o
10 on 4o 40 50 60 X
4;
TE.



