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d.) cost
subsidy of 20,000 Bath to firm cause

supply to shift right Cmc : Ave )
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b.) cost
MC If the firm produces more

AC 1000 units one received subsidy in

✓ each unit ,
then the firm will
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gain more profit deb He
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From 2.) the previous case

' l the government gives subsidy
it

70,000 bath to the firm
,

it just
Qo Qi : 1000 unit

a big sum of money . However
,

receive

subsidy of 20 bath (unit is better way to

gain more profit than 20,000 bath
.


