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Demand curve shift down

% S because they have to pay more
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In the case
,

supply curve is perfectly inelastic
,

therefore the entire tax

burden is on the supplier because the supplier because the supplier

have to reduce the price without changing Qs so we can sell the same

amount ( 38,000 )
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Qg =
2P → 10=01
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Qp = 300 - P
p n

. 300 - QD

a. I eq.im price and quantity

find p find Q

Or Qp =
300 - P

Qs ' Qp Ong : IP

EP = 300 - P Q g
I 21100 ) QD : zoo

- 100

3P : 300
Q

g
= zoo QD = 200

P : 106

b.) price ceiling of $ ao C Pmax ) is below Cgt price

find Qp find Qs

Qd = 300
- P Ong

= 2P

Qd = 300 - 90 Q g
=

2 ( 9C )

Qd = 210 Qs
= 180

. : Qd > Qs ( excess demand )

. : shortage quantity supply 210-180 = 30 units

C. 7 Price floor is 90$ ( Pmin) when earth price

is too $ ( Po )
,
so the price floor is not

binding in this case .

If we set price floor below

Cq' price
,

then the market will continue its mechanism
,

at price = too neither surplus or shortage would develop

D
.
) government levies tax on producer 30$

Qs = 2 ( P - 30 )
,

Qp
: 300 - P

at E- new Qs = Qp Qp ' 300 - 120

Qp ' 180

213-60 = 300 - P

3P I 360 Ong -

- 180

p -

- 120


