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1.b) opporfunHy cost  for a gpear : 1.33

30 spears = 40 bows
{  spear = n bons

% = _40 x1 R A KK
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Ans:  When the wumber of spear increases or  decrease , the namber of bow will Change
by 133 s an opportunity cost.

() Produc(nﬂ 20 spears cost 20 » 133 bows ¢ 26.6 , which s 9.8 units of wood .

Finding the remqinina unit of wood,

120 - F4.8 = 46.2 umts of woed to produce o bow

Calculote fne fensible bows Yes , it possible and efficient as  both procuction located under the PPC , and
I s

40.9 + 3 - 3.4y

Ans: Yes , U+ 15 possible but ot efficlent  as  both production located under the PPC  (not on the PPC)

their are only  small remmininj resource left affer the production. This means fhe praducton 5 inefhicient

1.d.) 30 spears  : %0 bows
1 spear I 2.6% bows//

Ans : Tt increases the opporfunity cCost for a spear , ond creates a new PPC which
is  widen qlanj with the x-axis as Show in ‘the ﬁ'aure-

2.) 2.4) P
$ § Ans: The demand would chanqe  beamuse the quantity demanded
mcreased  due to the fact that Produc{- of this warket i
p,b----3 e DN, necessary and  unsubstitutable , Causing shiﬁinj in market demand.
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2.b.) Ans . Excess demand , the pandemic increases  both equilibriam  price and quantidy of the market .

9.c.) Ans: The Cconsumer surplus and Producu surplus  are extended dv\rinj the pmndemic,, where  the demand sv«rge occur .

Due to the l'ncreqsinﬂ tlunnH’r\I demand and wilﬁnjvuess o pdy of buyers.



3,) 3.a) A

(Pl) $ 50
(P) § 0

3.0)  Ans: At the equilibrium the elasticity of demand and supply will be :

¢ . P.ba ., 50 500 . -os,
4 Q AP 5000 #0 - 5o 7
Lo P.AG . 50, 9000- 6000 0y - Per fectly melastic
Q avp 5000 40 - 5o
3.C.) K S tax imposed on buyers for  §10
(PJ $50
(P §40
p
0, -
5,000 » G
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Mns Reﬂion 2 burden belongs b the producers, there IS no dchne{ghlr liss i 1his casp.



