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FN221: Quiz 2

Instructions: Select a financial case from two case studies below. A variety of ages, situations, and financial challenges have been provided. Please feel free to add additional assumptions to the case as long as they are realistic for situation and described in your answer. You will have 25 minutes to prepare a one-page written team report (please be very concise) about the case study and the team’s analysis and recommendations. Two selected teams will give a 5-minute case presentation. (10 pts.)

Your financial case analysis should include the following items, as appropriate:
· A discussion of the strengths and weaknesses of the individual or family’s financial situation. 
· Correction of any misinformation that the individual or family has about financial topics.
· Comments about the individual or family’s cash flow and financial status (you may refer to the personal financial ratios in your analysis)
· Comments about emotional issues related to the individual or family’s financial situation
· Evaluation of the individual or family’s savings choice and recommendations if needed
· 2 to 4 recommended action steps to improve the individual or family’s financial situation 
· Comments about the individual or family’s future plan under changing economic condition, particularly an interest rate
· You may use information from the following table if you need.

	Key variable
	Measure

	Inflation rate
	2.5%

	Marginal tax bracket
	15%

	Before-tax yields on saving account 
	0.75%  p.a.

	Before-tax yields on 3-month fixed deposit account
	2.75% p.a.

	Before-tax yields on 6-month fixed deposit account
	2.95% p.a.

	Before-tax yields on 12-month fixed deposit account
	3.15% p.a.

	Borrowing rate for mortgage loan
	4.25%

	Borrowing rate for auto loan
	3.75%

	Current interest rate 
	3%

	Forecasted interest rate next year
	2.5%



Case#1: Kimberry

Kimberry, 23, has started her career as a credit analyst at SCB for a year. Employed full time, she earns 32,000 baht as her monthly salary with 3-month bonus fixed every year. She has no other income sources. Kimberry wants to purchase her own apartment next year and develop a realistic budget to manage her income. She’d also like to feel more financially secure. 

Kimberry says she spends 12,000 baht per month as her living expenses (food, toll-way fee, and gas). She also has to pay for 1,400 baht as the monthly parking fee at her office building. She puts all of her net worth after aforementioned expenses into her saving account. She has a SCB credit card (charging 15% interest) and a SCB debit card which linked with her saving account. She is a self-confessed “shopaholic” and always spends a lot of money on shopping by using her own credit card.

Case#2: Nadech and Yaya

Nadech and Yaya, 31 and 28, are in the midst of a financial crisis. They freely admit that they have lived “paycheck to paycheck” for years and it has caught up with them. Yaya was recently laid off from her employer, a marketing agency, which has made their situation even more precarious. For the first time, they are scrambling to make minimum payments on their credit cards. 

They have had a negative net worth for a couple years. This means that they owe more than they own. On the asset side, they have 100,000 baht in their saving account, 75,000 baht in 3-month fixed deposit account, one car worth 500,000 baht (recently bought) and 50,000 baht of personal property. On the debt side, they owe 350,000 baht on nine credit cards, 470,000 baht on car payments. They are very interested in exploring ways to accelerate the repayment of debt and reduce monthly payments.

Nadech earns 55,000 baht (monthly salary) in a sales position. They are clueless about how much they actually spend each month. “We know our big bills, like car payment, but we have never added up things like gas and food,” explains Yaya.
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