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The marginal product rises at first and declines later
.

The ATC is u - shaped .

The average cost declines when quantity rises
and the average cost increases when quantity decreases .

U - shape .

It rises as output increased
,
because of diminishing

marginal product

the total cost of boo players is The marginal cost to produce the extra unit is
= 600 X 300 MC = Cz - C , I 180 , 901 - 180,000
= $ 180 , 000

= $901
The total cost at 601 players is

: . No
,
because offered price is lower than production cost= 601 X 301

= $180,901


