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1. Is the following a stock or flow variable? flow Vaviable
2.1 Inventories Stock Vaviobles 2.2 Change in Inventories
2.3 Money Supply Steck Vaviabley 2.4 Change in Money

Supply flow Variable
2.5 National Income flow Variables 2.6 Expenditure flow Vaviable
2.7 Wealth Stock Variables 2.8 Population Stock Vayiable
2.9 Capital Stoel Varfables 2.10 Interest How Vavighle,

2. GDP is the valve of ovbpt pvodvceal l)y factors of production lpcabed within o
coun’cry omo‘ GlNP i5 Hl& \MIW, 6‘[’ OV{FPW pvodwed ‘\l onducﬂo'l owm,d Ly [/
country s citizens, ngaro‘\esb of whore e odpt s ?vodw:cd.

V5 e,wa’ccd to have g \r\i\9\nu‘ GNP becavse, many of S firm have
a lot of factories around the worM.

>. Sate  of Produckion Valve of Sales Valve Mt‘to{
Giowing  Apple 12 12
Fqcla\ing IS 3
(,annlnj L >
Shipping 10 2
Petoi] Sale 22 2

b, Transfer Poymet  ic @ payment made or income veceived i which m  goods
Ov swvices are lw}ng Pa\d for , such ¢s a bmeﬁ‘l' Pa\lmmf‘_
Tt is not inclvded in GDP becawe their is no new 9oods ond services are Prodvced.

S. Becavoe Peal GDP hauww an effect on  inflation / deflation
thuetore . GDP  does nob  dell the  well [sein\g of  the
covnhm\») .
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. If 208 ic the base year , Normind GOP  will be equal to
the Peal 6P and 6DP deflator will be oD

7. ) lncqua\i’r\,: GDP  does vot take the distribition of ovbput among individuale .

2) Ihforma| Ecohomy : GDP  does mot  cont the unreporfed  income .
3) Ex’mrnqli’ry: does not take the cost or  bemefits on the third party -

. - Consumption XS0 =ypOd
- Consymplion  uxisp =600
- Concumtlon S0
~ |nvest ment bxSO =300
- |nvest memt g x25 =200
- Gyvernment spmdinj b X50 * 1200
~ hovernment spwdinj 1000
~ ne¥  export; (M) joxio0 =1,000
—net export (X) ux260 =300
GP=C+ |+ 6+ (K -M)

(nOP- (400+b00 ¥ 500) + (300%200) +(Loo+|ooo\ + Czoo—looo)
= (500 + SO0) + (7200 -200
= 3000 s Yht  GDP of 2011

Year Normingl 0P Real GDP GDP  Deflator
2012 13 13 150

2013 LY (2 $3-2

20y 3 1> 35

20\S 25 2 203.3
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. &GNP= <GDP + NFFIL
NNP~ GNP - Depreciation

(NP = 3,060 + (250 -20p)
= 7450 #

NNP= Zago- 406 = 7050 4

.+ Giross  domestic  investmin?
Net investmint = Gross  muesiment - d@PYe,c,iuﬁoY\
Givpss investmumt = Nov  investmont - depreciabion
%y + b4 = a5y

rGIP =cr3Tr 6+ (X-n)
220324 452+ 7Ib.% + (212.0 -235.2)
= 33449.b

- GNP = GDP + (NFFI)
= 3349.p + (35.2 - 59-3)

= 33446 =33 b
= 231
o NNP - GNP - DePrecia’cfbV\
= 3blb - Jed
= 3k}

o National Tncome » 1077+ 1739 +34.1 +257.6 + 32.2 + (593.b-by-3)
= 260l.3



2. o« GDP= C+ T + G+ (x-m)
= 950D+ 3000+ 3200 + (350-900)

LS04

s MNP= GDP+ NFFT
= 15650 ¢ 0

= (Gbs‘oﬂ:

« NI=NNP
NNP + Deprbciqh‘ow = GNP
11500+ 2¢00 + 1750 > 15b5D #



