
GDP measures total goods and services produced within a country ,

both citizens and non
-citizens

.
GNP measures goods and

services produced by country 's citizens . compared between
the us and China

,
I expect that China has higher GNP

.

This is because Ching has the largest population in the world .
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transfer payment is a one way payment that the government

give to people and we don't have to give anything back to return
.

it is not included in GDP because transfer payment doesn't

create goods I services .

Real GDP has been adjust for inflation and deflation
.

for example , GDP of a country higher than Real GDP because

we adjusted the inflation to know the real output rate .
the

problem with real GDP is it only folvse changes in
quantity being produced not change in price

Real GDP and Nominal GDP will be the same . Also
,

GDP Deflator is 100
.

① inequility : GDP has nothing to say about distribution of output

② informal economy : GDP doesn't count unreported income leg . illegal
③ externality : GDP doesn't take into account the costs or benefits

""d"

on the third Party
,
as a result of production ey . Pollution
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GNP = GDP + Net foreign factor income
= 8000 t (250-300)

= 7950 *

NNP : GNP - Depreciation
=

7950 -900

= 7050

II) ④ I = 784+168

= 952

Sn ?⃝ GDP :(+ I -1Gt ( X - M)

= 2203.2 -19521-716.8+(212.8-235.2)
= 3849.6

?⃝ GNP : GDP -1 NFFI

i 3849.6+(35.2-68.8)
change to gross ←

= net + depreciation
= 3816

④ NNP : five - depreciation
= 3816-168

= 3648

④ NI = 1407.71-257.6 +593.6 +182.21-173.9 - 44.8

= 2422.7



expenditure approach = ( + I -1Gt ( X - M )

as 9500+30001-3200+850 -900

i 15650 #

income approach i
NNP : Gpp - depreciation

= 24001-11500
-

1750

I 15650 #


