FE425 (1/2012)

An Example of Heteroscedastic Disturbance
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Group 1 (n1 = 8)

Group 2 (n2 =7)

Group 3 (n3 =5)

Income(x) Clothing Clothing Clothing

Expenditure (y) Income(x) Expenditure (y) Income(x) Expenditure (y)

2000 160 4000 200 6000 300

2000 160 4000 220 6000 300

2000 180 4000 230 6000 400

2000 200 4000 300 6000 450

2000 210 4000 310 6000 540

2000 220 4000 340

2000 230 4000 350

2000 250




Plotting the Data
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From OLS; Y =98.7649 + 0.0483(X)
(s.e.) (36.38) (0.01)






