




1. What is a Nash equilibrium? Why would strategies that do not constitute a Nash equilibrium be an 
unlikely outcome of a game?























2. What is special about the prisoners’ dilemma game? Is every game presented in this chapter a 
prisoners’ dilemma?

















3. What is the difference between a dominant strategy and a dominated strategy? Why would a player 
in a game be unlikely to choose a dominated strategy?


























b) Both Asahi and Kirin have a dominated strategy: 
Find and identify it.



























Nashequilibrium is a situationwheneachplayerin anoncooperative gamechooses

a strategythatyield themostpayoff regardingotherplayer'sstrategies

The otherstrategiesbesides Nash equilibrium is unlikelytobechoosen due to theless

payoffcompared to Nashequilibrium strategy

Prisoners dilemma is a very intenseoneshotgame A situationwith 2 ormore

players inwhich player hasto choose betweenthecollective interest of allplayers andselfinterest

ofindividual player Howevernoteverygame a prisoner's dilemma

Dominant strategyis thestrategythatyieldthehighest outcome comparedtoall
availablestrategy butdominated strategyis thestrategythatgivesthelowest payoff inwhich

is dominated bytherest of thestrategy Therefore a regularmarginalplayerwilllikelytochoose
dominant strategy insteadof dominated strategyconsidering theoutcome

Asahi'sdominatedstrategy 720

Kirin's dominated strategy 020

Nashequilibrium e 630forboth sellers





b) Is there a mixed strategy Nash equilibrium in this 
game? If so, what is it?
























b) Would ABC have a first-mover advantage if 
capacities were chosen sequentially? If so, briefly 
explain how it might credibly implement this strategy.

Yes whenbothSonyandColumbiaPictures

play thesamestrategywitha 501 Chance of
playing eitherBetaorVHS

Yes A8Ccanchoosetogoforsweetandmake

5em profit insteadOF 840M


