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Example Coffeeshop coroner

Revenue 200,000 month

CostsofLabor Landcapital
150,0001311mm

Profit 50,000 month
accounting
profit

If the owner could
haveworked in a company

and

earn 30,000131

Economicprofit 50,000 oooooo

2o month



0
If the salary at the company

50,000Blaswell

EconomicProfit 50,000 50,000
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the owner receives NormalProfit
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we can write the function todescribeThisrelationship

as 7 to tax a straightline
linear function

Slope rate ofchangeof YperunitchangeofX

EI from A to B IX Xa Xi L

A y Yz Y 4 12 2

slope AY 7 2

From A to C IX 2
A y 4

Hope 92 2

Linear Slopeiscoysttant
X can changeby any
amount and we will have

Ychange in such a way
that we have same slope
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X 2 I dayy 2X 2 2 4

as X increases the slope is increasing

I when t.Jxa.gg slope A

DX 001 X increasingfrom 252

Aya data Ax

4 617 0.4

what isthereatchange in y
X 2o1 Y l0 C2oD2 T4o4T
ooo AY 14041 14 E Oo 41
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Y to 1 2

Slope o when X increases y also increases

decreases decreased

ie xty have positive
relation

Hope can be negative
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Is the slopeofslope a constant


